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The Stock Market crash:
What happens now?

GEORGE KRIKORIAN

One thing is certain
—the U.S. has stepped
more fully
into a period
of wrenching instability.

They said it could never happen again. But
nearly 58 years to the day from the stock market
debacle of 1929, the New York Stock Exchange
crashed and brought the exchanges of the rest
of the capitalist world with it.

It was stark proof that the contradictions
of capitalism still operate with cataclysmic po
tential.

Between August 25th and October 19th,
over $1 trillion in stock values were slaughtered
in the U.S. Half of that took place on October
19th alone, when the Dow Jones Industrials lost
more than one-fifth of their value. The one-day
508 point drop was the largest in history, both
absolutely and in percentage terms.

Whether a protracted depression on the
order of the 1930s will result is still unclear. But
one thing is certain—the U.S. economy has
stepped more deeply into a period of wrenching
adjustment and instability.

As the New York Times headline of Sun
day October 25th put it, the crash has brought
"The End of Business as Usual. . . Uncertainty
Will Not End Soon."

The dollars lost in the stock market crash
will have a direct negative impact on the econ
omy, leaving many people with less to spend or
to borrow against. Equally significant, the mar
ket plunge has deeply shaken the confidence of

George Krikorian is a member of the Economics Commis
sion of the Communist Party of the USA. 

investors and consumers. Not only do they
have less wealth, but even if the market regains
a good portion of what it lost, there will be a
new fear of making long-term and large finan
cial committments. The future is now extremely
precarious. As a result, the crash will mean
fewer jobs and lower living standards for
U.S.workers, unless radical action is taken.

Despite popular perceptions, stock mar
ket crashes do not come out of thin air. The
mass psychology of investors on a given day—
such as October 19th—is connected to real eco
nomic problems. In this case, the source of the
panic on Wall Street, and the continued instabil
ity since, is the intensification of contradictions
in both the productive and financial spheres of
the economy.

The crash came at the point where inves
tor expectations were overcome by a pervasive
feeling of uncertainty about the economic fu
ture. In particular, there was a growing consen
sus that the Reagan Administration had no so

lution to the budget or trade deficits, that
these twin deficits were wreaking havoc in for
eign exchange and domestic capital markets,
and threatened recession and the re-ignition of
inflation.

Hastening the crash was the fact that the
Reagan presidency is in political crisis. Thus no
amount of wishful rhetoric on the part of the
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President could erase the fears of investors. The
uncertainty—which overnight became a panic—
was generated by the realization that the Rea
gan Administration lacked both the will and
ability—both domestically and internationally—
to solve the economic problems facing our na
tion.

At one and the same time, then, the stock
market crash reflected a simultaneous build-up
in economic problems and a crisis of confidence
in the administration on the part of the business
interests.

While the statement of Treasury Secretary
Baker, the weekend before the crash, concern
ing the intransigence of the West German mon
etary authorities was viewed as the straw that
broke the camel's back, the truth is that the con
ditions for a crash had been ripening for several
years. Indeed, the very factors which led to the
most incredible run-up in stock prices in
U.S.history—from 1982 to 1987 the value of the
Dow Jones Average nearly quadrupled—were
also the source of the growing economic insta
bility which led to the crash.

The crash of the stock market was, in the
first place, generated by the intensification of a
multitude of economic contradictions which
were themselves intensified by the specific poli
cies of the Reagan Administration.

Most economists knew that a major decline
in stock prices was coming; the question was
when would it happen and how severe would it
be.

There were some who openly talked about
another crash on the order of 1929—but they
were generally dismissed as ideologues. Now
they are being lauded as prophets.

THE DANGER SIGNS
WERE EVERYWHERE

In order to understand why the market
crashed, and what the potential effects of that
crash are, it is necessary to understand why the
market quadrupled in value in such a short span
of time.

The fall in interest rates, spurred by the
deep recession of the early 1980s, was a key fac
tor in the early stages of the bull market, which 

began in the summer of 1982. Along with mak
ing stocks financially attractive, the fall in inter
est rates bolstered investor confidence, since it
was assumed that companies would be more
likely to undertake new investment. These in
vestments, it was expected, would encourage
economic growth and increase profits. The fall
in the inflation rate also encouraged investors,
since it gave them more confidence in the future
value of stocks they held in the market.

While lower interest rates and inflation
were important factors in pushing stock prices
up, they do not completely account for the un
precedented surge in stock prices which took
place over the last five years.

In fact, the main source of the bull market
was the reactionary economic policy of the Rea
gan Administration. The administration's poli
cies of shifting wealth from the working class to
the capitalist class; encouraging the deregu
lation of financial and other markets; massively
building up the military; cutting taxes for the
rich and attacking the labor movement; all com
bined to make investors bullish. It did this be
cause it gave them the money with which to
exercise that bullishness. In a word, Reaganism
was good for Wall Street—at least for a time.

Reagan's 1981 tax cut insured larger cor
porate profits and cash flow, and, therefore, ris
ing stock values. It gave the companies more
money—which led to increased stock buy
backs—and made outside investors more inter
ested in owning stock. It also made the rich
richer, thereby allowing them to purchase more
stock. At one and the same time, the tax cut re
sulted in a curtailment in the supply of stock,
and a rise in the demand for stock, thus fueling
stock prices.

Deregulation and the relaxation of anti
trust enforcement gave corporations the go-
ahead to do as they please in their pursuit of
profit. The unprecedented corporate canniba
lism that resulted further pushed up stock
prices. Investors, again, were bullish on the
new freedoms the administration gave to capi
talists. And the elimination of government con
trols resulted in the most incredible merger and
takeover binge in U.S. history.

Corporate debt has skyrocketed in recent 
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years due, in large part, to this merger and take
over movement. In the last three years, 9,000
companies worth $480 billion changed hands,
increasing coporate debt by about $350 billion.
The takover movement also pushed stock prices
up directly, and indirectly, as many coporate
managements were forced into stock buy-back
schemes to avert a takeover. Between 1983 and
1986 coporate debt rose from 95 percent to 120
percent of net worth.

CORPORATE PROFITS
AND EXPLOITATION

While it is rarely discussed in the financial
press, a fundamental factor in explaining the
bull market is the corporate and government as-

The foundation of the
market boom was
the unprecedented
increase in the rate
of exploitation
of U.S. workers.

sault on the labor movement and the living
standards of workers. This, along with the fac
tors mentioned above, contributed to the most
dramatic rise in corporate profits in post-war
history. Since investors are most concerned
with rising profits, the nearly 50 percent in
crease in profits during the upturn in the busi
ness cycle, in late 1982, led to a tremendous
shift of assets into the stock market.

Under Reagan, millions of workers have
been thrown out of work. Fewer workers now
produce a greater amount of goods, while real
wages have fallen more than 10 percent on aver
age, and up to 50 percent in some industries.
Manufacturing productivity has risen at a faster
rate than at any time in two decades, while an
nual changes in real wages and benefits per
hour are lower since 1982 than at any time since
World War II. The combination of rising pro
ductivity and falling real wages reduced unit la
bor cost increases to to their lowest level in 20 

years.
The rise in corporate profits is particularly

pronounced when viewed from the persepec-
tive of the relatively slow economic growth that
has taken place during the present recovery.
The economy has grown at a 3.6 percent aver
age rate since 1983, compared to a 4.4 percent
average in a similar four year period between
1976 and 1979. This slower rate is despite the
fact that the amount of outstanding debt has
tripled since 1983. On the other hand, profits
grew 25 percent more in 1983-6 period than they
did in the 1976-79 period.

The rise in profits in the context of slow
growth is due to the tremendous pressure on
wages and the dramatic increase in productiv
ity. In a word, the foundation of the stock mar
ket boom was the unprecedented increase in the
rate of exploitation of U.S. workers.

Part and parcel of the attack on the living
standards of workers has been the restructuring
of American industrial corporations through
plant closings and the introduction of new tech
nology. As one corporate economist put it:

Restructuring has clearly made many firms leaner
and improved their performance. By writing off un
productive facilities, cutting labor and overhead
costs, and investing in state of the art equipment,
companies have generally boosted their underlying
profitability.

TRANSFER OF WEALTH
AND ITS IMPACT

Like the period before 1929, the 1980s has
witnessed an increasing shift in the distribution
of income and wealth to the rich and away from
workers. The rising profits and falling wages
noted above, reflect that shift. At the same time,
between 1976 and 1983, the share of wealth held
by the richest 1 percent of the population more
than doubled, from 18 percent to 42 percent.
The more affluent upper one half of 1 percent
increased their share of wealth from 14 percent
to 35 percent. This shift has increased even
more since 1983, although figures are not yet
available. One indication of this is the fact that
the number of billionaires has more than 
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doubled in that period.
This redistribution of wealth also encour

aged the rise in the stock market, at the same
time as it reflected the rise in the market itself.

BUDGET AND TRADE DEFICITS,
AND THE NATIONAL WEALTH

Fears about budget and trade deficits were
the immediate source of the panic on Wall
Street. Under Reagan, the federal government
debt has doubled due to successive $125-$225
billion annual budget deficits. This was the re
sult of the combination of tax cuts for the rich
and a doubling of the military budget. For a
time, the deficits had the effect of stimulating
the economy. Over time, however, they could
not help but contribute to instability in world
financial and currency markets and in U.S.
trade relations.

The growing budget deficit was the chief
cause of the rise in the value of the dollar in the
first half of the Reagan Administration. This
overvaluation led to a surge in foreign pur
chases of U.S. securities. The U.S. went from
being the largest creditor nation when Reagan
took office to the largest debtor nation. Conse
quently, the foreign purchase of U.S. govern
ment and corporate bonds increased more than
1,000 percent between 1982 and 1986.

The budget and trade deficits were not a
problem for the stock market as long as interest
rates and inflation remained relatively low. In
the last year, however, the stock market has
been rising against the barrier of rising interest
rates and inflation, and a falling dollar. The de
cline in stock prices was foreshadowed six
months earlier by the decline in bond prices in
duced by rising interest rates and fears of infla
tion. The stock market rise had to come to an
end at some point.

When the value of the dollar was high rela
tive to other currencies, foreign corporations
made tremendous profits as their trade sur
pluses with the U.S. soared. Those surpluses
then began to find their way into the U.S. stock
market as the value of the dollar began to de
cline. Consequently, foreign money was a chief 

cause of the continued rise in stock prices from
1986-1987. In 1986, foreign purchases of U.S.
stock totalled $148 billion, up from $82 billion
only a year earlier.

The foreign holding of U.S. stocks contrib
uted to the crash of the stock market in the af
termath of Treasury Secretary Baker's threat to
let the dollar fall further against the German
Mark. This frightened foreign investors—whose
dollar assets would then be worth less—into
taking large sums out of the market, which
snowballed and affected all investors.

Investors are fearful of the budget deficit
and trade deficits because of their combined in
flationary and recessionary potential. The con
tinuation of the trade deficit can only lead to a
further fall in the value of the dollar, which will
result in increased prices. The continuation of
the budget deficits leads to a rise in interest
rates because of the excess demand for credit,
which will also lead to increased inflation. But at
the same time the rise in rates will tend to choke
off investment and lead to recession. Just as the
fall in interest rates and inflation led to the stock
market surge, the fear of a rise in inflation and
interest rates led to a flow of money out of the
stock market. Consequently, when the market
crashed on Monday the 19th, the price of gold—
a hedge against inflation and economic crisis—
skyrocketed.

SPECULATION CONTRIBUTED
TO THE CRISIS

Bull markets tend, after a point, to be self
generating. This happens when speculative in
vesting takes hold. Thus, the tremendous in
crease in stock prices in the first months of 1987
fed on itself. Speculative investors who did not
want to miss out on further increases got into
the market at this time, or extended themselves
on credit purchases. As a result, the rise in the
market led to tremendous borrowing against
the value of those stocks already held by inves
tors. For example, the amount of margin credit
extended to brokers and dealers more than
doubled between 1984 and 1986 from $22 to $45
billion dollars. This means that investors are
buying stock on credit. The more stock is 
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bought on margin, the more unstable the mar
ket becomes, since when it declines margin buy
ers must sell whatever they have inorder to pay
off their debt.

CONTRADICTIONS
IN THE ECONOMY

Karl Marx said that the accumulation of
capital begets its opposite—namely crisis. Each
of the factors mentioned above, as a source of
the tremendous rise in stock prices, was also a
source of the crash.

While the budget deficit was a source of
economic stimulation, which helped prolong
the recovery, it also was a source of market un
certainty and looming recession. It was only a
matter of time before investors became fright
ened about the inflationary nature of the budget
deficits or the recessionary potential of rising in
terest rates and would withdraw their money
from the market in search of safer haven.

The administration and the big business
press are now focusing on the need to reduce
the deficit in order to allay the fears of investors
and reassure world financial markets that the
U.S. is capable of putting its house in order. The
problem is that under current conditions a re
duction of the deficit that is significant enough
to stabilize the financial markets will help throw
the U.S. economy into a deep recession, which
intum will produce financial instability. No
matter how the deficit is reduced, a reduction in
spending and/or an increase in taxes will have a
contractionary effect on the economy. Either
way, the Reagan administration is caught in a
gridlock of its own making. It either cuts the
deficit and induces a deeper recession and a fi
nancial crisis, or it ignores it and induces a fi
nancial crisis and a recession. There is simply no
way out on the basis of current policy. With or
without deficit reduction, the economy is head
ing for a deeper crisis.

The attack on the working class that has
been so pronounced under the Reagan adminis
tration is affecting all aspects of the economy.
While the rising rate of exploitation led to in
creased profits, it has also had the effect of slow
ing economic growth and increasing consumer 

debt. Sapping consumer purchasing power, the
increased exploitation is a limitation on the ob
jective basis for the rise in the stock market. In
the final analysis, the bull market was rising out
of proportion to the increase in economic
growth. While the market quadrupled in value,
the nominal GNP grew by only a third. While
profits can rise for a period under conditions of
slow growth, they cannot do so indefinitely. In
order for profits to continue to be realized on a
larger scale, mass markets must be expanding
rapidly, not stagnating or contracting.

At the same time, consumer debt cannot in
crease unchecked either. We are crescenting at
the historic peak of consumer indebtedness.
Under Reagan, household debt has grown from
25 percent to 31 percent of desposable income,
and personal bankruptcy filings in 1986 were at
a post-war high of 450,000. If consumers curtail
their spending, the economy suffers; if they
continue to increase their borrowing, the econ
omy will suffer. As in the case of the deficit,
there is no way out of this vise under current
policies.

Rising corporate debt has been a great boon
to the stock market and the economy. Corporate
debt is now at an all time high. With the market
crash, however, corporations are going to be
less willing to take on new debt, and banks are
going to be less willing to give it out. As Marx
said, credit is both spur to, and constraint on,
the accumulation of capital. Corporate bank
ruptcies and bank failures were higher in 1986
than in any year since the Great Depression.
The financial uncertainty generated by the tre
mendous indebtedness of U.S. corporations, in
the context of the stock market crash, will in
hibit the accumulation of capital.

INTER-IMPERIALIST RIVALRIES
AND THE ECONOMIC CRISIS

Of central importance in the current situa
tion are the rivalries between the three centers
of world capitalism—the U.S., Japan, and Ger
many. It was no accident that two struggles be
tween two U.S. officials and representatives of
other capitalist nations played a crucial role in
setting off the market crash. Treasury Secretary
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James Baker's dispute with the Federal Republic
of Germany over the stabilization of the dollar
and Federal Reserve Chairman Alan Greens
pan's comments about the trade deficit were
two trigger points in the frenzy that gripped the
market.

The U.S. economy is more vulnerable to in
ternational pressures than at any time in its his
tory. No longer is the U.S. the unrivaled eco
nomic power of the capitalist world. This is
reflected in the over $500 billion in trade deficits
our nation has wracked up under Reagan, and
the $300 billion the U.S. has come to owe the
rest of the world.

In order for the U.S. economy to stay out of
a depression it would be necessary to have in
creased cooperation between the U.S., the FRG
and Japan. Rivalries between competing capital
ist interests makes this difficult in the best of
times. At a moment when world markets are
growing more slowly than worldwide produc
tion capacity such cooperation would be partic
ularly difficult. Infact, in the present world situ
ation, such "cooperation" would amount to
little more than an attempt to force the FRG and
Japan to pay the cost of the crisis, something
they are not likely to respond to positively.
Growing protectionist trends in our country
also contribute to greater disunity.

The fact that Japan and the FRG depend on
the U.S. market for their economic growth, and
the U.S. depends on these two nation's capital
to avert financial catasrophe creates a very
unstable situation. As long as the U.S. runs $170
billion trade deficits there will be pressure for
the dollar to fall. But the further the dollar falls
the more difficult it will be to attract foreign cap
ital to purchase U.S. debt. Without an increased
flow of foreign capital, interest rates will begin
to rise even faster. This will propel the U.S. into
a deep recession. The future of the U.S. econ
omy and, indeed, the world economy is closely
related to a resolution of the problem of trade
deficits and foreign debt. But under the present
conditions, the only solutions apear to be run
away inflation or severe recession or depres
sion. In essence, the international cooperation
between capitalist countries is limited by the
competition between transnational corporations 

from the different nations.

ADMINISTRATION
POLICY OPTIONS

The stock market crash has shocked the ad
ministration into some less than bold action. Its
first act was to call together a bi-partisan com
mittee to reduce the deficit. As noted, a signifi
cant reduction in the deficit, however it is done,
would send the economy into a deeper reces
sion than might otherwise occur. Consequently,
the bi-partisan meeting is more for show than
anything. It is not likely to result in reductions
in excess of the $23 billion called for in Gramm-
Ruddman. It is geared to stabilize the foreign
exchange markets and to allay the fears of inves
tors that the administration is not in control.

There are two ways to reduce the deficit.
Increase taxes and/or cut spending. The critical
questions are: whose taxes will be raised and
what spending will be cut. Even with a small
reduction in the deficit, someone will have to
pay. It is clear that the ruling class is intent on
continuing to make the working class pay.

Wherever the spending is cut, deficit reduc
tion will be contractionary unless new sources
of domestic or foreign demand are found. It is
therefore up to the working class movement to
defend social programs and hold the line on in
creased taxes on working people. If the budget
is to be cut, it should be through a reduction in
military spending and increased taxes on the
wealthy and the corporations. After all, in
creased military spending and cuts in taxes on
the ruling class were the causes of the rising
budget deficits in the first place.

Whatever the outcome of the debate on the
budget deficit, it will not be enough to stem the
tide of crisis. The financial instability will con
tinue, and the economy will move into another
cyclical crisis. Moreover, with a recession the
deficit will begin another upward spiral. In a
word, under the current administration and
Congressional leadership the budget deficit will
remain a central problem for the U.S. and the
world economies.

The second adminstration option is to flood
the financial markets with money. This might 
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avert a deep recession for the moment, but it
will also bring rising inflation with it and further
devaluation of the dollar. The further fall in the
dollar will hurt the Japanese and German econ
omies—since they are so dependent on ex
ports—unless they also reflate their economies
and induce faster economic growth. One of the
causes of the bulging trade deficit and instability
in world financial markets has been the fact that
the U.S. economy has grown faster than those
of its major rivals due to its extraordinary debt
build-up. This dynamic will have to be re
versed. But it presupposes cooperation in a the
Group of Seven industrialized capitalist coun
tries under the leadership of the United States.
As noted above, this is becoming more and
more difficult to achieve.

THE LOOMING
ECONOMIC CRISIS

One of the causes of the crash was the fear
that a recession lurked around the comer in the
wake of rising interest rates. The statistical odds
were that the next recession would come in the
near term since the current expansion had gone
on longer than any other peacetime recovery.
The main thing tempering the forecasts of econ
omists was the fact that we were entering an
election year, and it was assumed that the Fed
eral Reserve under Alan Greenspan would in
crease the money supply to keep the economy
going through November 1988.Most bourgeois
economic forecasters see a negative aftershock
from the stock market crash. But their forecasts
are based on simple multiplier effects. Conse
quently, few are predicting a recession in 1986.

Central to the smooth operation of the capi
talist economy is confidence. If the crash of the
market was a simple decline in stock prices it
would be one thing. But the crash was a crash.
As Wall Street seer Henry Kaufman recently put
it, "When we see moves beyond anything we've
seen before, that leaves a mark on economic ex
pectations, the financial system, and even on
the body politic." In other words, a 508 point
crash in one day is a major economic turning
point. It turns economic expectations upside
down. There is no doubt that the bullish psy

chology which led to, and was spurred by, the
rise in stock values has vanished and has been
replaced with weariness. This can have the ef
fect of multiplying the negative impact of a nor
mal fall in stock values many times. The param
eters for all economic decision-making have
been radically and forever altered.

Many are pointing to the fact that the mar
ket has recovered some of the value it lost in re
cent weeks. But it is important to note that the
same thing happened in 1929. In the first half of
1930 the market rallied. In May, of that year,
President Hoover said he was sure the worst
was over. But actually it was just beginning. By
1933 Wall Street had lost 80 percent of its value
and America's GNP was about a third lower
than in 1929. This history is important when
one considers that the crash of October 19,1987
was twice as great as that of October 1929 in per
centage terms.

Fears are also being allayed by those who
claim the government now has powers to avert
calamity. But this, too, may be more wishful
thinking. The powers that the government now
has were those it achieved in the context of an
economy which was relatively insulated from
the rest of the world. The fact is that even if the
Reagan Administration takes all necessary pre
cautions to avert disaster, it does not control the
actions of governments and central banks
around the world. In order to be sure that disas
ter is averted, worldwide coordination between
the capitalist powers is necessary. While it may
appear that such coordination is more likely in a
period of crisis, this is not necessarily the case.
In fact, history shows that in periods of crisis
inter-imperialist rivalries tend to heighten. The
only control the U.S. has over the rest of the
capitalist world is military control. But such ac
tion would do anything but stabilize the world's
financial markets.

At the same time, in 1929 the capitalist
world did not harbor a developing world with
more than $1 trillion in debt. The potential for
financial catastrophe was great before the crash.
It is even greater today.

While a depression is not inevitable, it is
nonetheless necessary to prepare people for its
possibility. Moreover, whether or not a depres
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sion occurs, we can be certain that the next re
cession is around the corner and we can say
with certainty that it will be deep and pro
longed. While the media tends to focus on those
investors who are wiped out in a crash, the fact
is that it is the working class that bears the bur
den of the crisis. While some capitalists are
wiped out, others move in to pick up the pieces.
This has already been seen in the current stock
market decline, as big investors and corpora
tions moved in to buy back stocks at low prices.
Donald Trump boasts that he got out with a
$200 million profit. Scores of Fortune 500 com
panies are now involved in stock buy-backs to
solidify their own position. Such a situation re
quires that the trade union movement and the
working class in general be armed with a pro
gram that can blunt the anti-labor effects of the
coming economic downturn, and be placed on
an organizational footing sufficient to imple
ment it. The 1988 elections provide an opportu
nity to advance such a program and force the
candidates to respond.

SOLUTIONS THAT AID
WORKING PEOPLE

First, it is necessary to make sure that any
budget reductions or tax increases do not come
at the expense of the working class. Tax in
creases should be on the rich and the corpora
tions. Spending cuts should come from the mili
tary budget. In fact, a deep recession will
require new funding for social programs, and a
renewed push for advanced legislation to pro
tect workers from economic calamity.

One of the key aspects of reversing the neg
ative economic spiral is increased demand. One
way for this to be brought about is the abolition,
or radical restructuring, of the debts of the de
veloping countries so that they are able to im
port more from the U.S. and are less obliged to
export to the U.S. Moreover, elimination of re
strictions on trade with the socialist countries
will open up large markets for our country.
Each of these measures would lead to more
jobs, and consequently increase demand.

The crisis atmosphere engendered by the- 

crash now opens the door to mass acceptance of
new and more radical demands. The continued
large trade deficits, for example, can and must
be countered with a determined struggle to
place controls on the operations of the transna
tional corporations and banks in the interest of
jobs and rising living standards at home. The
instability in the world financial and currency
markets make such controls necessary since it is
the banks and corporations that account for the
bulk of capital flows across borders. These capi
tal flows are a cause of wild fluctuations in the
value of the dollar and in interest rates. At the
same time, forcing the TNCs to pay adequate
wages in the developing countries will open up
new sources of demand in the economy.

The crash also opens possibilities for a ma
jor push to cut the arms budget and force Rea
gan to negotiate a 50 percent reduction in nu
clear arms while insuring the passage of an INF
agreement. New momentum on arms reduction
and towards international peace may be the
most significant move the crumbling Reagan
Administration could make to stabilize the in
ternational financial markets, especially since it
is the only realistic way to curb the deficit.

As a result of the stock market crash work
ing people and others concerned with the direc
tion of the economy are beginning to raise con
cern about the concept of free markets and free
competition. As Business Week put it:

In a matter of days the markets have brought an era
of unbridled laissez-fair to a spectacular end. For too
long prosperity was built on the notion that there was
no tomorrow.

Business Week's assessment notwithstand
ing, without a mass struggle new regulations
and government intervention will be guided by
the interests hostile to those of the working
class. This means that stepped up agitation and
organization around a crisis program and crisis
response are the order of the day. As the Econo
mist, mouthpiece of the British bourgeoisie put
it—"If America is to be led by Mr. Reagan's
wrath for the next 15 months, the soup kitchens
of the 1930s may make an unwelcome return."

It is up to the working class to make sure
this doesn't happen. 
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The Bork Rejection
A Victory for All-People’s Unity

RON JOHNSON
The historic people's victory against Robert
Bork sets the stage for many dramatic struggles
leading up to and including the 1988 elections.
The Senate's 58-42 refusal to confirm Bork to the
Supreme Court demonstrates how all-people's
unity, including workingclass unity, can be
built and maintained to sweep the Reaganites
out of the White House and Capitol.

The anti-Bork fight enhanced the struggle
for peace because the it united the same class
forces that objectively and subjectively stand to
gether against the transnationals, the sole bene
ficiaries of the huge Reagan war budgets.

The anti-Bork battle pitted the majority of
Americans against the ultra-Right. It was a class
confrontation of a new type, one in which the
components of the all-people's front took on the
transnational corporations; one in which work
ers, farmers, small businesses aligned with the
communities of oppressed minorities, with the
movement for women's equality, civil libertari
ans, et al., against a perceived common enemy.

That this new form of class confrontation
would occur on the 200th anniversary of the
Constitution was a clear lesson for the American
people on why the Constitution is a living docu
ment which must be defended from ultra-Right
shredders. After all, Bork was the judicial coun
terpart of the conspirators in the White House
basement.

It was within this broad array of multi-class
unity, combining the long-term allies of the
working class—Afro-Americans, Chicanos,
other nationally oppressed, women, youth, se
niors—that the majority of American people
were able to express their basic concern for de
mocracy.

This mass current for democracy was ini
tially downgraded even by the most liberal of

Ron Johnson is Afro-American Affairs editor of the People's
Daily World.

Senators. When Supreme Court Justice Lewis
Powell first resigned, Sen. Joseph Biden (D-
Del), chairman of the Senate Judiciary Commit
tee and Sen. Edward Kennedy (D-Mass) said
that they would oppose Reagan tilting the high
court to the Right, but that Reagan's nominee
would probably be confirmed. What is impor
tant to record is that their mood of resignation
changed when the Bork nomination was made
and immediately met with mass opposition.

There was, however, no miscalculation
by the people's organizations. The Leadership
Conference on Civil Rights immediately began
holding discussions. Leading women's equality
organizations, including the National Organiza
tion for Women and the Abortion Rights Action
League, began planning their strategies. Intense
discussions started within the trade union
movement, where the only differences ex
pressed were on whether to wait for the confir
mation hearings before opposing a Reaganite
nominee.

There existed this degree and quality of ac
tivity even before Bork's name was mentioned
because the President had made the 1986 Sen
atorial elections a referendum on his intent to
pack the Supreme Court with justices who
would imprint Reaganism on U.S. law well into
the 21st century.

ISSUES
NOT PERSONALITIES

DETERMINED THE STAKES

-JLhe united people's political action move
ment, therefore, was geared up early on be
cause Reagan had already politicized the confir
mation process. The battlelines were drawn on
political issues, not personalities. Common con
cern about the President's views on civil rights,
women's equality, trade union rights, anti-trust 
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laws, the right to privacy, an all powerful presi
dency, etc. was the magnet that pulled together
the people's forces.

After Bork was nominated, his record was
revealed. Americans involved in struggles—for
peace, jobs, against racism, for housing, work
ers' rights, saving the environment—became

aroused against Bork. They organized local anti-
Bork committees around the nation.

In addition there were state-wide forma
tions. For example, in Kentucky there was an
anti-Bork coalition of 50 trade union, women's,
civil rights, and lawyers' organizations; the
New Hampshire Block Bork Coalition rep
resented nearly 20 statewide organizations;
Marylanders Mobilized to Block Bork consisted
of 40 organizations.

These committees organized vigils, held
rallies, built and operated telephone trees, gen
erated petition and letter writing campaigns to
the Senate. Some committees, like The West
Virginia Block Bork Campaign, published news
papers, newletters and even pamphlets.

This growing movement was reinforced by
the conventions of the National Education As
sociation and the National Association for the
Advancement of Colored People which called
on their members to mobilize to block Bork.
Other conventions of people's movements
which joined and strengthened the anti-Bork
campaign were: the National Organization for
Women, the Communist Party, USA, the Na

tional Urban League, Communication Workers
of America and the National Rainbow Coalition.
Other organizations, ranging over a wide spec
trum—such as the American Association of
Bookbinders, the Nation Institute, the National
Alliance Against Racist and Political Repression,
the Mexican American Legal Defense and Edu
cation Fund and Planned Parenthood—fought
against Bork.

Organizations in nearly every religious de
nomination called for Bork's defeat. Among
them were the United Methodist Church, the
United Church of Christ and Catholics for a Free
Choice.

Major Jewish organizations were opposed
to Bork, including the American Jewish Con
gress, the Union of American Hebrew Congre
gations and the Jewish Women's Caucus.

In the legal community, the American Civil
Liberties Union and several affiliates of the na
tional and state-wide American Bar Association
organizations also opposed Bork.

Communists participated in statewide and
local anti-Bork committees with an unprece
dented (for recent times) acceptance. In some
areas, the Party and YCL were recognized
openly as valued allies. Even where local cir
cumstances thrust them into anonymity, Com
munists were welcomed into leadership and full
participation. And, they invariably were recog
nized for the quality of their contributions as
fighters for unity.

In one dramatic instance, Angela Davis,
Communist leader and co-chair of the National
Alliance Against Racist and Political Repression,
was one of five people elected to present thou
sands of anti-Bork petitions to Sen. Pete Wilson
(R-Calif).

With influential newspapers like the New
York Times and Long Island Newsday opposed
to Bork, new conditions were created with peo
ple's organizations—most notably People for
the American Way—joining forces with news
media and Madison-Avenue advertising profes
sionals.

"People for the American Way," featuring
the actor Gregory Peck in opposition to Bork,
was shown 86 times on television across the na

DECEMBER1987 11



tion. While not in itself decisive, this aroused
liberal style of political advertising challenged
the Reagan administration's virtual monopoly
hold on the media.

Duplicating what they had done in 1776,
the American people smashed the concept of an
imperial presidency.

Conservatives began opposing Bork in
greater numbers, according to the Roper Poll
and the Washington Post/ABC News Poll, after
Bork held firm to his view that there was no
generalized right to privacy in the Constitution.
As a Southern conservative caller told Sen. Ar
len Spector (R-Pa.) on a C-Span cable television
show, "I am against abortion, but I can't agree
with somebody going on the Supreme Court
who doesn't believe in privacy rights."

Thus the anti-Bork battle became the most
comprehensive expression to date of the anti
Reagan movement. The polls, showing that the
American people had increasingly lost confi
dence in the President during the Iran-contra
and Wall Street scandals, were reaffirmed as
Senators received a record number of letters—
2.6 million per week—and telephone calls about
Bork.

BREAKUP
HITS THE

S
y REAGAN COALITION

ide by side with the gains of the people's
movement, were the devastating setbacks dealt
the Reagan coalition and especially the ultra
Right.

Bork's defeat signalled the beginning of the
breakup of the Reagan coalition of ultra-rightists
and conservatives. According to some polls, 57
percent of conservatives opposed Bork. In other
polls, the best Bork could do was get 31 percent
of Americans to support him.

When the Reagan administration's anti
democratic character became clearer to millions
of Americans through the exposure of a secret
government in the Iran-contra scandal and the
anti-Constitutional pronouncements by Bork, a
majority of conservatives concluded that the 

President's interests and theirs were not the
same.

Ultra-Right senators' frustrations became
noticable when several of them lost their cool
during the hearings and lashed out against peo
ple's organizations. The Republican Party suf
fered further because the ultra-Right prolonged
the campaign for Bork, in an apparent effort to
raise funds for the National Conservative Politi
cal Action Caucus. The caucus, which is now $3
million in debt, has been charged by some
Southerners with using a phone solicitor who
falsely identified himself as Sen. Howell Heflin
of Alabama.

The polls showed that Reagan became even
more isolated after he stepped up his attack
against Southern Senate Democrats for oppos
ing Bork on the ground that they were giving
into the "fears" of their Black constituents. Rea
gan and the ultra-Right Senators refused to ad
mit that a plurality of Southern whites, includ
ing conservatives, also opposed Bork.

Thus the ultra-Right failed to take into ac
count that Black Southerners were expressing
views shared by the majority of their white
peers. After the ultra-Right launched its attack
against Southern Senators on this basis, Bork's
support dropped 10 percentage points among
conservatives, according to the October Wash
ington Post/ABC News Poll. It was a clear exam
ple of whites rejecting racism, whatever the
level of their comprehension of it.

Following the Bork rejection there was a
redbaiting attack on the coalition. It was wide-
ranging, from a Senate floor tirade by Jesse
Helms against the People's Daily World and
James Steele, secretary of the CPUSA's Legis
lative Commission, to the broadcasts of Rev.
Rex Humbard's ultra-Right radio network in
Akron, Ohio. But this attempt flopped.

The White House infighting, admitted by
the President in a Cable News Network inter
view, is another aspect of the breakup of Rea
gan's coalition. White House Chief of Staff
Howard Baker did not originally favor Bork and
advised the President to find a "mainstream
conservative." When that did not work, Baker
tried to shield the President from association 
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with Bork's certain defeat. Now Baker has ar
gued again for Reagan to select a "mainstream
conservative."

But the ultra-Right, blaming Baker for
Bork's defeat, is pushing the President to nomi
nate "a Bork without a beard." Inside the ad
ministration, Attorney General Edwin Meese,
himself under possible criminal investigations,
and Assistant Attorney General William Brad
ford Reynolds are struggling for a Bork clone to
be nominated.

THE
KEY FACTOR OF

—- « -- WORKINGCLASS UNITYLV7 F hen the AFL-CIO entered the battle
against Bork, Ralph Neas, executive director of
the Leadership Council on Civil Rights said, the
AFL-CIO will be "especially effective on the
grassroots level. We expect it to make a critical
difference."

Political analysts agreed that labor was able
to reach out and politically influence the vast
majority of working Americans, who are not or
ganized. Such influence reveals that, with the
proper program and organization, labor could
significantly organize the unorganized, thereby
increasing its ranks, its national economic clout
and its political influence.

The AFL-CIO, with its structure in all 50
states, was the organizational cement of the lo
cal anti-Bork coalitions. The labor press reached
an estimated 40 million Americans monthly, in
forming workers about Bork's views.

In the August 1987 issue of The Machinist,
newspaper of the International Association of
Machinists, the following was pointed out:

Judge Bork scoured the law to find a loophole that led
him to rule that the cost of cleaning the environment
by a company which had polluted that environment
should be taken into consideration, thus relieving the
company of full responsibility.

Bork also took an activist role on behalf of the
employer when he overturned a longstanding Na
tional Labor Relations Board (NLRB) policy protect
ing employees from being fired for union organizing.

In the industrial centers, the United Steel
workers of America, the United Auto Workers
and the United Mine Workers of America were
among those unions which were indispensible
in launching and maintaining the anti-Bork co
alitions.

Trade unions voted money into the cam
paign to block Bork. In a dramatic example, the
American Federation of State, County and Mu
nicipal Employees allocated $40,000 to that ef
fort.

Without the trade union movement and its
particular experiences in struggles, the anti-
Bork movement would not have been success
ful. Furthermore, if the trade union movement
had acted alone, the anti-Bork movement would
not have been successful.

As in most cities, the New York City anti-
Bork coalition was launched by the labor move
ment in concert with a broad array of forces, in
cluding New York State Attorney General Rob
ert Abrams.

Local union meetings across the country
began having a special agenda point on Bork as
the Senate Judiciary Committee's hearings came
closer. In union meetings and conferences, the
speakers were not limited to trade unionists.
Guest speakers from the NAACP, NOW, Na
tional Lawyers Guild, ACLU and other organi
zations addressed union meetings.

This is an example of how labor, while ben-
efitting itself, also lays the basis for better work
ing relations with all of its allies. Labor's role in
the anti-Bork coalitions resulted in a new confi
dence among different people's organizations
that labor can get the job done.

For a long time the Alabama labor move
ment has been conservative. It takes action on
major issues, but not always in step with the
rest of the nation. For example, the Alabama
AFL-CIO did not mobilize for the historic Soli
darity Day demonstration in 1981.

Yet, on Bork the Alabama AFL-CIO was in
step with the nation. Asa Trammel, president of
the Alabama AFL-CIO, said,

The AFL-CIO would like to point out that Judge Bork
is no friend to the working man and woman in our
state and nation, no friend to the 13.5 million mem-
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bers of the AFL-CIO.
In a review of many cases involving the rights of

workers, Judge Bork tends to favor business over
workers, and big business over small business.

Our review of Judge Bork's academic work and
his public career make it plain that he is moved not by
deference to the democratic process, nor by alle
giance to any recognized theory of jurisprudence, but
by overriding commitment to the interests of the
wealthy and powerful. The causes that have engaged
him are those of big business and of the executive
branch of government. For those reasons, the mil
lions of union members in our country and certainly
those in Alabama oppose the nomination of Judge
Robert Bork to the Supreme Court.

The unity of the working class also laid the
basis for labor's involvement in local and state
wide movements like the campaign to recall Ari
zona Gov. Evan Mecham for his racist, anti-Ia-
bor and anti-women policies.

In its October 9 issue the UE News of the
United Electrical, Radio and Machine Workers
of America, summed up labor's concern with
the anti-Bork fight in the following sentence:
"Reports reaching the UE News indicate that
few issues in recent years have dominated shop
conversation as much as this one."

THE PART
PLAYED BYf J J AFRO-AMERICANS

-JLhe effort to block Bork was extensive
among Afro-Americans. Typical was the oppo
sition of the National Black Leadership Round-
table, which comprises leaders from 300 Black
organizations.

From the beginning, Afro-Americans played
a dynamic role in the fight, whether as trade un
ionists, farmers, businesspeople, students, se
niors, clergy and other sections of the multi
class nationality.

It was symbolic that the National Education
Association, the organization which took the
first convention stand against Bork has a Black
woman, Mary Futrell, as its president.

Equally symbolic was the fact that the

NAACP was the second organization whose
convention took a stand against Bork. Thus the
alliance against Bork took shape.

It was the NAACP convention where sev
eral Democratic presidential candidates spoke
out against Bork and helped energize the block-
Bork movement. The Reagan administration
also understood that convention was key and
dispatched Baker to ask the delegates to give
Bork a chance. The NAACP delegates re
sponded with a resounding "no!"

The role and importance of Black people in
side the anti-Bork movement and the effect of
the movement upon Black Americans resulted
in no Black lawyers testifying for Bork during
the Senate Judiciary Committee hearings. Even
the Republican Black Caucus opposed Bork.

The Reagan administration had to dig up
Roy Innis, who recruited mercenaries to fight
on South Africa's behalf in Angola, and Thomas
Sowell, an economist who admitted he didn't
know Bork's positions, as its key Black support
ers. Among Afro-Americans, the ultra-Right
had no base of support for Bork .

Members of Black churches, sororities and
fraternities not only lobbied their Senators, but
visited Black newspapers and urged them to
write editorials against Bork. Many of those edi
torials became calls to action.

For instance the Kansas City Call repeatedly
issued editorials urging people to write and
lobby their Senators.

Syndicated columnists, including Carl
Rowan, argued against Bork's record and ex
plained how Bork's views could rollback the
clock on rights achieved through decades of
struggle.

Black elected officials, including but not lim
ited to the Congressional Black Caucus, also or
ganized lobby efforts and held forums to dis
cuss how to stop Bork.

Black business people were alarmed by
Bork's views that would allow bigger companies
to continuously eat up smaller companies. The
National Urban League, Operation PUSH and
other organizations expressed their concerns 

14 POLITICAL AFFAIRS



about the impact of Bork's views on small busi
nesses.

For Afro-Americans the anti-Bork move
ment became a way to express why affirmative
action is necessary. Their contributions to save
democratic rights also made white Americans
understand a little better why equality is a hol
low phrase without affirmative action to help
Black people overcome historical discrimina
tion.

THE ROLE
OF THE MOVEMENT

>/ FOR WOMEN’S EQUALITY 

-sLhe women's equality movement became
stronger as a result of the anti-Bork coalition.
Without its contribution, the struggle could not
have been won. Women were an indispensible
part of the labor and Afro-American compo
nents of the anti-Bork fight. Members of organi
zations like Coalition of Labor Union Women
and Women for Racial and Economic Equality
were extremely active.

The Reagan administration and the ultra
Right tried to split women from the coalition by
a male supremacist attack which singled out the
fight against abortions. But, as pointed out ear
lier in this article, that tactic backfired.

National Organization for Women Presi
dent Molly Yard, captured the mass mood
about the decline of the presidency when she
told a Dallas anti-Bork rally that the Senate must
not confirm "a man nominated to the Supreme
Court by a disgraced president."

A highlight in expanding the involvement
of the women's equality movement came on
August 11 when 22 national women's organiza
tions jointly declared their opposition to Bork.

On that occasion Irene Natividad, national
chair of the National Women's Political Caucus,
said the "unprecedented coalition" of organiza
tions unified because Bork "threatens our hard-
won battles for equity and impedes our future
progress."

Among the participating organizations
were B'nai B'rith Women, the American Asso

ciation of University Women, National Coali
tion for Women and Girls in Education, Na
tional Organization for Women, Mexican
American Women's National Association, Na
tional Abortion Rights Action League, National
Conference of Women's Bar Associations, 9 to 5
National Association of Working Women and
the Black Women's Agenda.

REAGAN
FOUND NO

A SOUTHERN COMFORT

JL Jk» second center of leadership emerged
among the Senate Democrats during the fight
against Bork. While Senate Majority Leader
Robert Byrd (D-WVa) is a conservative Southern
Democrat, the leadership did not come from
him, but rather another conservative, Sen. Ben
nett Johnston (D-La).

When Johnston declared, "I don't believe
the new South or indeed the old South would
vote for Judge Bork," it sent a signal that was
quickly responded to by most of his fellow
Southern Democrats.

Even Sen. John Stennis (D-Miss), a right
winger, voted against Bork.

The Peoples Daily World editorial of Octo
ber 28 took note of Stennis' significance when it
said:

The Dixiecrats, like George Wallace, Lester Maddox,
Orval Faubus, James Eastland, and Stennis, were the
grim visage of Jim Crow. It was they who defiantly
refused to enforce federal laws and court rulings de
signed to break down the doors of segregation, who
sanctioned the use of dogs and violent repression
against peaceful protesters, who encouraged by their
immorality and lawlessness murder and mayhem by
the Ku Klux Klan and other racists.

In Congress, just as the Dixiecrats barred pro
gress and democracy at home, so did they support
militarist policies abroad. Stennis, longtime chair of
the crucial Armed Services Committee, provided crit
ical support for the war policies of the Johnson and
Nixon administrations.

But their power in Congress, based on long se
niority, was rooted in fraud—the systematic depriva-
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tion of the right of the large Black population of the
South to vote.

Under the power and pressure of the civil rights
movement and its allies, the walls came crumbling
down. Today, though racism is far from eradicated in
the South, and elsewhere in the U.S., no Southern
Democrat can be elected without both white and
Black votes, and must be accountable to both. Missis
sippi, once the main target of the Freedom Riders,
last year elected its first Black Congressmember since
Reconstruction. Even the crusty Stennis in his final
years had to tone down his tune, opposing Reagan,
for example, on his policy in Lebanon, and voting
"no" on Bork.

With the shifting of political gravity in the
Senate, Byrd has been compelled to stand up to
Reagan. After the Bork vote, Byrd said, "I urge
the President to back away from a policy of de
fiance" by nominating a Bork clone.

Because of this winning fight, Senate Demo
crats can now be more comfortable in opposing
the President's policies where they disagree.

This has emerged already over the econ
omy, cutting wasteful military spending, con-
tra-aid, sanctions against South Africa, and a
host of other issues.

The anti-Bork coalition is not breaking up.
As one lobbyist said, "new friendships and
working relationships were forged."

While Rep. Jack Kemp (R-NY), a presi
dential candidate, wants to make Bork a major
campaign issue in 1988, Bush disagrees, asses
sing that to be elected next year he must be per
ceived as anti-Bork. Leaders in the anti-Bork
movement are focusing on what is next in the
Supreme Court situation, they are also looking
down the road—toward 1600 Pennsylvania
Ave. In all conventions held so far this year by
organizations which are a part of the anti-Bork
movement, the 1988 elections was a central fea
ture. For instance at the NOW convention, the
defeat of Bork was coupled with a drive for Rep.
Patricia Schroeder (D-Colo) to seek the presi
dency.

It is natural, therefore, that some people's 

leaders are already talking about working to let
the next president select the person to fill the
court vacancy.

John Clay, who heads the Chicago Lawyer's
Committee for the Judiciary, which was part of
the Chicago Anti-Bork Coalition, said the reject
ion of Bork has "set up the possibility of
delaying the process."

Nan Aron, executive director of the Alliance
for Justice, said, "We encourage the President to
nominate a person who possesses an open
mind, is forward looking and has a vision of the
Constitution which respects individual rights."
The Alliance for Justice coalition in
cludes the National Education Association,
Children's Defense Fund and the National
Wildlife Federation.

Philip Johns, special assistant to the Chicago
Urban League president, said Reagan's
"dogged insistence on a Bork-like nominee
should move the Senate not to take any action
on any nominee until Reagan is out of office."

Kate Michelman, executive director of the
National Abortion Rights Action League, said,
"Americans want a mainstream judge who will
protect their rights and not threaten them. The
President should heed this lesson in the choice
of the next nominee."

Additionally, the 400 national organizations
opposed to Bork will find a variety of ways to
work together to preserve democratic rights and
the Constitution.

Gus Hall, general secretary of the Commu
nist Party USA, agrees with that outlook and
adds that the anti-Bork movements have be
come "broad action-oriented coalitions on most
issues of the day, including the struggle against
racism, for women's rights, trade union rights,
the right to privacy, in many major cities and
small towns."

Hall predicted: "The broad-based, united
all-people's coalitions will have a tremendous
impact on the political and electoral arena well
into the future." 0
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Communists discuss tactics for 88:
Unity, an idea whose time has come

FROM THE EDITORIAL BOARD

"Monopoly capital
created the crisis.
Let them pay the cost."

There was a mood of confidence and antic
ipation in the air—the way marathon runners
feel as they step up to the starting line.

Within days the nomination of Robert
Bork to the Supreme Court had been defeated,
the stock market had quickly and rudely
crashed, the U.S. and the Soviet Union had
agreed to sign an intermediate arms agreement;
it was clear, Reaganism was in shambles.

The conclusion was inescapable. Impor
tant, developments were unfolding in the na
tion—the chief question was exactly what role
the Communist Party would now play. This
shaped the agenda of the the first Central Com
mittee meeting after the CPUSA's 24th National
Convention convention in August. The meeting
began on October 17, 1987.

Said Gus Hall, in the opening Political Bu
reau report:

There is no question the stock market crash will move
the date of the cyclical economic crisis up. But we
should not wait for the crisis to hit. The aftershocks of
the crash will create crisis enough. They will add to
all the problems the people face.

The aftershocks will have a racist edge. The
aftershocks will deepen the crisis of the cities. There
will be cuts in funds for social services and programs,
for schools, hospitals, housing, unemployment, wel
fare and relief payments. These cuts also have a racist
edge. We should take steps now to initiate move
ments and struggles to block such cuts.

Monopoly capital created the crisis. Let them
pay the cost.

Developing this theme, the report, later 

adopted by the Central Committee, pointed out
that bourgois economists were now coming for
ward with various proposals for "correcting"
Reaganomics. All of these proposals, however,
are at the expense of the people, sharply cutting
living standards, and raising taxes.

Communists, the Central Committee
agreed, must fight for the opposite approach,
raising the standard of living and increasing the
buying power of the working class, the consum
ers.

The report also pointed out that there will
be political fallout from the crisis—and not all of
it will be in one direction.

The more conservative forces associated
with Reaganomics will lose support. At the
same time, unless confronted by mass struggle,
many Democrats will tend to move to the right,
hiding behind concepts like "this is not the time
to rock the boat."

"Mass thought patterns," however, "will
tend to move towards the left." The report con
cluded:

The crash will shake people's already shaky confi
dence in capitalism even more. People will be more
open to new ideas, new and more radical solutions.
Public ownership and nationalization will more and
more appear as realistic solutions. And the popularity
of ESOPs (Employee Stock Options Plans) will con
tinue to decline.

We have to pay special attention to how this
crash will impact on the electoral scene. We have to
take a new look at the possibilities of fielding more
left, workingclass, racially and nationally ©pressed,
women and youth candidates.

Calling on the Party to organize protests and
rallies, the Central Committee also heard a re
port from a group of economists from the Eco
nomics and Labor Departments. Their report
proposed a plan to meet the growing economic 
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crisis in a way that benefits working people and
makes the rich pay for the crisis.

The plan, which was warmly greeted by the
Central Committee, was adopted as the basis
for a workingclass response to the crisis.

It included such points as expanding mass
purchasing power by cutting the war budget
and using the money to build housing and re
pair the nation's infrastructure; double the mini
mum wage and hike unemployment insurance
to 80 percent of wages. The program also called
for a major overhaul of the tax system. This
overhaul should include a repeal of the tax cuts
for the rich passed by the Congress last year
combined an end to all tax giveaways to the
wealthy. At the same time it urges a halt to taxes
on wage and salary income of those with mod
erate incomes.

"The crash will shake
people's confidence

in capitalism
even more.

People will be more
open to new and more

radical solutions."

Emphasizing the importance of a quick and de
termined response to the stock market crash the
report argued:

Historically, Communist and working class revolu
tionary parties become mass parties on the basis of
how they react in periods of crisis. It is always the
parties that respond fastest, with the clearest most
popular explanations and the best workingclass solu
tions that become mass parties.

THE UNITY THEME
WAS AGAIN EMPHASIZED

The National Convention, the Central Commit
tee meeting once again emphasized the critical 

importance of striving for unity of the people's
movement.

Further developing the concepts of the 24th
Convention, which mainly stressed the general
direction the Party must travel, the Central
Committee meeting, concentrated on analyzing
and solving the specific problems of building
unity that are now emerging in the people's
movement.

ur focus here this weekend must be cen
tered on application and implementation," Gus
Hall declared.

Unity is an idea whose time has come. But there are
many good ideas whose times have come that do not
become a material force.

The concept of unity is not a self-perpetuating
concept. The idea is only as good as the initiatives we
take to make it an organized force. . .

Every discussion must lead to some initiative,
that in turn leads to action, that leads to unity, that
leads to victories. Only a Party of initiatives and ac
tion can lead majorities in motion.

In discussing the tactics of building unity, the
meeting agreed that, while the Communist
Party must strive to introduce new and ad
vanced concepts to the movement, it must al
ways consider the best moment and the form of
doing this. In the coming period, the Party will
be working with many broad mass struggles, as
well as Left formations. In these movements
Party members, while always presenting the
Party's views, should take into account the
unity of these movements, and the different
perspectives of the participants.

Said the report:

The usual mistakes we make are that we either re
main silent or speak without raising any of our more
advanced ideas. We have to think about when to
raise our more advanced ideas. It is certainly not pos
sible to raise them at every meeting.

In response, members of the Central Committee
took the floor to discuss the many problems and
approaches that have emerged in their states in
the fight for unity, particularly in the anti-Bork
and electoral movements.
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THE ANTI-BORK STRUGGLE
AND ITS LESSONS

"Yesterday," said the report,"with the defeat of
Bork in the Senate...that battle officially ended
in a people's victory." This victory, the meeting
concluded, "expanded the broad democratic
sentiments that surfaced in response to the
White House secret junta conspiracy."

Throughout the meeting, members of the
Party's leading body, reported on the work and
activities of anti-Bork coalitions in their respec
tive states, and the role of Communist Party
members in them. These reports showed that in
almost every case, the committees had become
truly mass movements reflecting the massive
breadth of the democratic majority of our coun
try. The reports also showed a high level of
Communist participation, in most cases as part
of the official leadership, and in many cases as
initiaters of the activities. In most instances,
Communist participation was warmly wel
comed. In some instances, however, the coali
tions involved such a wide spread of opinion
that it also included some who opposed Com
munist participation. In those cases, the dis
cussion showed, Communists had to make dif
ficult decisions about their form of participation,
defending their right to participate and yet
working for the broadest possible unity. The
Central Committee agreed that in most cases
state organizations showed a higher level of
skill in combining these two areas of struggle.

Pointing to the broad participation in the
anti-Bork committees the meeting concluded
that "labor-Afro American unity was the initiat
ing and leading force within the broader coali
tions." This coalition, the discussion agreed,
was especially reflected in the anti-Bork votes
delivered by Southern Senators.

"In many ways, the Afro American workers
in the South are the glue that holds this united
political power together" the report argued.

NEW POLITICAL ALIGNMENTS
ARE NOW EMERGING

Examining the impact of the anti-Bork struggle 

the meeting concluded that this movement both
reflected and in turn affected a new process in
U.S. political life—this is the tendency toward a
new political alignment. Through this struggle
the peoples forces have come closer together.
And at the same time there is a widening divi
sion emerging between conservatives and the
ultra-right.

This was dramatically illustrated in the anti-
Bork struggle where there was a wide division
between the ultra-Right which backed Bork to

the end, and the conservatives, who in their
majority, seperated themselves from him, and
finally voted against him. Said the report:

The domination by the ultra-Right forces over the
conservative sector of the political spectrum has been
the power base for Reaganism.

The ultra-Right takeover of all the conservative
forces started at the Goldwater-dominated GOP con
vention. It was further solidified at the Reagan "whiff
of fascism" convention in 1983 . . . This conservative
camp is now cracking up.

The meeting also concluded that this "crack
up " is not limited to the Bork nomination, but
reflects a more basic shift in the alignment of po
litical forces in the country. In this process the 
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ultra-right is being slowly pushed into isolated
comers. This trend, the meeting agreed, shows
up in the Republican primaries where the most
extreme candidates, such as Jack Kemp (R-NY),
Pete DuPont and Alexander Haig are doing
poorly.

It is also reflected in the religious commu
nity, where the Right-wing now finds itself in
disarray and with declining political clout. This
has allowed the more positive forces to come
forward, especially in the fight for peace. In the
Jewish community, the meeting concluded, ma
jor organizations and leaders are separating
themselves from the ultra-Right Zionist groups.

THE INF AGREEMENT
AND REAGAN’S MANEUVERS

In the field of foreign policy too, the meeting
concluded, the new alignment will be felt. Its
view was that, although the Pentagon and the
ultra-Right will step up their campaign against
an Intermediate Nuclear Arms Force
agreement, it will most likely be signed.

The meeting agreed that the signing of such
an agreement would be an historic accomplish
ment, since it would, for the first time, eliminate
from the face of the earth an entire category of
nuclear weapons. These weapons, it was
pointed out, stand only minutes in flying time
away from each other. Thus the agreement also
eliminates one of the most volatile points of nu
clear confrontation. Said the report:

The great majority of the American people, a majority
in Congress, Reagan, Schultz and Bush are for sign
ing the agreement. Each for their own reasons. The
people because they want peace. Reagan, to secure
his place in history as a "peace president." Bush, to
boost his candidacy. And, Shultz, for the Bechtel Cor
poration.

But one should not have illusions. There are
some problems. The ultra-right has not given up. Far
from it. They will continue trying to sabotage the
agreement even after it is signed by Reagan and Gor
bachev.

The report also pointed out that while the ad
ministration has agreed to the INF pact, it still 

remains committed to the Star Wars program—
and this program remains an obstacle to a more
deep-going curb on the arms race.

The report and discussion, however, also
noted that not all problems in the fight for this
agreement come from the far Right. Some from
the Left also oppose the agreement, arguing
that it will allow Reagan to evade responsibility
for the arms race and will ease pressure for full
disarmament and an end to Star Wars.Said the
report:

Such an approach misses many salient factors, in
cluding that the forces and pressures that compelled
Reagan and Schultz to sign the short and medium
range missile agreement will continue to build pres
sure for the next steps in eliminating all nuclear mis
siles.

In fact, the Soviet Union is already building up
pressure to start the elimination of strategic missiles
with an immediate 40 percent cut and is also propos
ing cut backs on conventional weapons.

All or nothing sounds good. But it is not an ef
fective tactic. In fact, it plays into the hands of the
warhawks. . .

The slogan, "Total disarmament or nothing"
comes to nothing.

The meeting also urged all progressives to do 

PEACE THROUGH STRENGTH THROUGH
STRENGTH! PEACE!

20 POLITICAL AFFAIRS



everything possible to develop actions and visi
ble support for Senate approval of the INF
agreement, and to demand an end to the Star
Wars program.

It said:

We all agree the objective developments favor the
peace sentiment. But without initiatives, the senti
ment will not turn into actions spontaniously. And
sentiment and concern without action is not enough
to influence the votes and positions of public officials.

The meeting also discussed emergency action to
defeat a new bid by the administration to win
added funding for the contras.

100 COMMUNIST CANDIDATES
PROJECTED FOR 1988 RACE

Looking ahead to the 1988 elections, the Central
Committee affirmed the decisions of the 24th
Convention, to mount the widest struggle to de
feat the Right-wing in the Presidential race and
to further shift the balance in the Senate and
House of Representatives.

In his report to the meeting, James Steele,
legislative and political action director of the
CPUSA, argued that the possibilities of making
such a shift now exist.

The GOP has slightly fewer seats to defend. But more
Republican seats appear vulnerable. Most of the lib
eral and progressive Democrats are safe. But at least
six seats now held by ultra-right Republican incum
bents could be lost. . . The 1988 elections as a whole
could turn into a referendum on Reaganism and Rea
ganomics, resulting in mass repudiation of "all the
President's men."

While calling for mobilization of progressive
forces against the Right-wing the meeting also
emphasized the importance of fighting for the
quality of those elected.

In analyzing the direction of the pre-elec
tion period to date, the report emphasized that
with the notable exception of Senator Albert
Gore (D-TN), the bulk of Democratic candidates
have seperated themselves from the ultra-Right.
The task of Communists, the report argued, is
to avoid narrowly pitting one candidate against 

the other, instead to fight for unity of the pro-
gessive forces who are, at this point, still di
vided between the candidates.

While not coming out for any of the two-
old-party candidates, the meeting did note that
of all the Democrats in the race Jesse Jackson
had the most advanced stands, and as a result,
attracted around himself the more advanced
sections of the peoples movement.

Said Steele:

Jesse Jackson's campaign objectively acquires grow
ing importance ... It is emerging as the chief instru
mentality through which the people can intervene to
influence both the direction and outcome of the pri
maries.

Agreeing that Communists must play an active
role in all stages of the election battle, the meet
ing discussed the new problems that confront
the Communist Party as a result of the upsurge
on the one hand and the new electoral restric
tions on the other.

The meeting, for example, took note that
Pat Schroeder (D-CO) had decided not to run
for President because of what she called "the
process," referring to the undemocratic charac
ter of the electoral system, especially.

Reports from members of the C.C. empha
sized that the undemocratic nature of the "pro
cess" had increased. In California, for example,
it was reported that for an independent party to
be on the ballot it would have to collect 158,000
"valid" signatures. This means that a minimum
total of 220,000 signatures would have to be col
lected in less than two months.

In Washington state, which used to be one
of the least difficult states to obtain ballot status,
the law has also been changed. In the past it
was necessary only to hold a convention of 180-
190 participants. Today, such a convention can
only designate candidates to run in the pre-elec
tion primary round, in which the party must ob
tain 1 to 2 percent of the vote to qualify for ballot
status in the elections itself. This law not only
puts new obstacles in the way of winning ballot
status, it forces independent minded voters to
choose between casting a vote for an indepen
dent candidate or voting for an advanced candi
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date in the primary—since the proceedure com
pels the voter to do one or the other. Such new
restrictions, the C.C. noted, were now in place
in many of the critical states.

Many of these laws, it was pointed out are
aimed not only at eliminating independent can
didates in the Presidential race, but at compel
ling the movements behind these candidates to
choose between independently building then-
own base or participating in other stages of the
elections. The latter choice .would isolate them
from the maturing independent movement
within the two-party orbit. The members of the
C.C. agreed that the Communist Party must not
be forced to make such a choice in this election.

Thus the meeting concluded that the Party
must find ways of participating in the broad
movement and at the same time working for the
largest possible Communist vote. To do this the
CC agreed the Communist Party would work to
field 100 local Communist candidates across the
country. The meeting emphasized that, unlike
past elections, greater emphasis would be
placed on building a Communist vote and a
Communist electoral constituency. It also em
phasized that the possibilities of electing Com
munists to office is growing, and that demands
a high priority.

To build a coordinated movement, it was
also agreed that the Communist Party should
set up a national election campaign committee
to raise money and coordinate the local cam
paigns.

TOWARD 1,000 NEW MEMBERS,
A PDW CIRCULATION OF 125,000

In his opening report Gus Hall reminded the
Party leadership of the decisions of the 24th
Convention in this area of work. Said Gus Hall:

Again, I think the key sentence on the Party in the
Main Report is in the Summary to the Covention. "If
this convention does nothing else but comes up with
some answers to the question of Party growth and
party function it will be a very successful convention.
Without answers all the talk about a mass Party is
meaningless."

For this Central Committee meeting this is a
checkup point.

What have we done since the convention?

To checkup on its work the C.C heard two re
ports, one on Party building by Judith Leblanc
organizational secretary of the Party, and one

"Toput winning
tactics into effect
we need a larger

Comm unist Party"

from Arnold Becchetti, member of the Political
Bureau on the campaign to build the Peoples
Daily World into a more mass circulation paper.
The two reports were followed by extensive dis
cussion and reports from Party leaders and ac
tivists of different state organizations.

The discussion showed since the Conven
tion the Party had raised its Party building con
sciousness, and as a result the recuitment rate
also increased.

Nevertheless, despite advances, the meet
ing agreed that a much greater rate of Party
growth was possible, because of increasing
mass activities and increasing Party partici
pation in them. The belief that the Party can and
must grow at a faster rate was also bolstered by
the economic situation, which showed every in
dication of deteriorating, and thus giving rise to
even greater mass activity in the period ahead.

Illustrating the possibilities, New York
State Chairman Jarvis Tyner, reported on a se
ries of meetings taking place that evening, with
150 non Party activists to discuss joining the
Party. As in many states, many of those now
considering membership in the Party were
deeply affected by the Irangate developments
and worked with Communists in the anti-Bork
campaign.

As a result of the discussion the meeting
concluded that the Party must deal with Party
building with a "new revolutionary style."

LeBlancpresented specifics of a proposed
six-month integrated building drive aimed at in
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creasing the Party's size by 1,500 new members,
the YCL by 300 and the circulation of the Peo
ples Daily World by 125,000 regular readers.
This drive, it was agreed will run simultaniously
with the PDW fund drive, enabling the Party to
speak to the wide range of Party friends on the
press and the Party simultaneously. Said LeB-
lanc:

In this meeting we have given a great deal of atten
tion to tactics. But to put winning tactics into affect
we need a larger Communist Party ... It is only nat
ural that this campaign would be launched at the
same moment we are proposing a drive for 100 candi
dates in the 1988 elections. Without a larger Party,
without a Communist constituency we just simply
can not affect the big struggles that are developing
across the country.

As a result of the discussion, the Central Com
mittee agreed that the Party would build a cam
paign which would extend throughout 1988,
with special emphasis on the period of January
through May.

During this period the Party will organize
rallies and protests in as many cities as possible,
mobilizing opposition to proposals of the ad
ministration to cut back living conditions as a
result of the stock market crash and building
support for Party candidates. To help build
these meetings members of the Party's Political
Bureau will travel to districts across the country
and will hold discussions with people interested
in knowing more about the Party.

During this period also the PDW will pro
duce several special editions highlighting the
fight against the planned austerity drive. In ad
dition to this the Party will be producing new
material on the Party itself and the nation's de
teriorating economy.

In the course of this discussion, Sid Taylor,
Treasurer of the Party also reported on the fi
nancial problems of the Party, and the need to
bolster fund raising activities if the Party is to
expand it work. This activity, Taylor pointed
out is a natural part of Party building, since it
too requires the Party to reach out to friends and
speak to them about the importance of the Par
ty's work.

ELECTION OF LEADERSHIP
AFTER THE 24th CONVENTION

As the first Central Committee meeting after the
24th Convention, the C.C., itself elected by the
Convention, had the task of electing the Party's
daily leadership.

In discussing a report presented by Political
Bureau member Danny Rubin, the C.C re
viewed methods and forms of organization. At
the end of the discussion the C.C elected a new
Political Bureau, the highest policy making
body between C.C. meetings. It also elected a
new Secretariat, a leadership body charged with
implemeenting policy and coordinating the
work of the Central Committee's various com
missions.

A NEW RELATIONSHIP
TO THE MASS MOVEMENTS

"This meeting has been on an exceptionally
high level, stimulating, exciting and enjoyable,"
Gus Hall, told the members of the Central Com
mittee, in his summary. They agreed. And to
express it, the 120 members and guests broke
into applause. Commenting on the reports of
the Party's leaders from across the country ear
lier in the meeting, Hall drew this conclusion:

In this meeting there is so much evidence that the
relationship between the Party and the organized
mass movements continues to improve. These rela
tions reached a new high in the anti-Bork, grass roots
movements. What is new is that the Party is not only
accepted, but is asked to join movements and coali
tions.

Expanding on the theme that emerged through
out the meeting, Hall pointed out that with this
new relationship to the movements also goes a
new responsibility to improve the mass tactics
of the Party in building unity.

Commenting on the discussion on the elec
tions, Hall pointed out that the forces of political
independence will face some difficult problems
in the Presidential race. From now until the
Democratic convention the trade union move
ment and the Jackson forces will be busy elect
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ing delegates to the Democratic convention.
This requires these forces to work with the
Democratic machine, he pointed out. The Right
wing forces, including in the trade union move
ment, he said, will want to tail the Democratic
Party, and this will cause problems for these
movements.

The Rainbow Coalition, however, does not
face the problem in the same way, since they are
not part of the structure of the Democratic
Party, and this means they can play a special
role in that movement.

Hall also emphasized the role of labor Polit
ical Action Committees (PACs). They can play a

"Running Communist
candidates

will force us
to work with

coalition forces"
more independent role, he said. After the pri
maries, these PACs could play an even greater
role if they become permanent structures, carry
ing on activities during and after the DECEM
BER elections. Hall emphasized that in all these
movements Communists must work to build in
dependence and broad unity against the Right.

Commenting on the C.C's decision to ex
pand the number of local Communist candi
dates in the coming elections, Hall projected the
aim of winning a million votes and building a
mass Communist constituency. But to build it,
he said, we will have to run candidates in places
we might not have considered just two years
ago-

To field 100 candidates means we cannot limit our
candidates to areas where there are only extremely
reactionary candidates in the race.

We should not a run against candidates who
have a clearly progressive program. We have always
correctly been careful not to run against anyone who
is not ultra-Right. Now, however, in some cases we
should ask others to step aside, to withdraw, and let
Communists run. We should negotiate, for example,
"you run there, we'll run here."

Of course, we should continue the policy of run
ning on broader Left slates as Communists, depend
ing on the situation. And we have to defend the right
of Communists to be part of the broad coalitions.

Again emphasizing his earlier theme, Hall said
that running more Communist candidates was
part of sharpening the skills of the Party in
building broad unity. "Running Communist
and Young Communist League candidates will
force us to work with coalition forces, with the
grass roots, more than in a national campaign,"
he said.

Earlier in the meeting Illinois Party leader
Ish Flory reported on some experiences in build
ing the PDW in Chicago. Highly appraising Flo
ry's remarks and the general discussion, Hall
urged a national campaign designed to inspire
readers of the paper and members of the Party.

Trade unions were built with drives. The Civil Rights
movement was made up of drives. We need this el
ement in our recruiting and circulation.

A drive includes hoopla, competition, awards,
public meetings, publicity and checkup.

Because there are so many explosive events tak
ing place in the nation,Hall emphasized, it will
be difficult to keep the focus of the Party on ap
plication of the Convention's decisions, on de
veloping winning tactics and on Party and press
building. But that is the central challenge to the
Party leadership, he said.

"We can respond to the explosive devel
opments only if we correct our weaknesses,
build the Party and press and do it fast!" 
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Communist work in the Black community
Robert Lindsay

The fight for equality and against racism has al
ways been an essential component of Commu
nist work. This is because the class struggle is
indivisible from the fight for equality. The Black
community is not only a key ally of the work
ingclass but its overwhelming majority consti
tutes a leading sector of the class,
strategically concentrated in the industrial
heartlands. Developing correct tactics on this
front—to more fully intertwine the struggles of
the working class with the movement for equal
ity—is of vital importance to the overall people's
movement. This relationship affects all the
other movements.

The Communist Party, therefore, con
stantly appraises its activities on this front,
working to guarantee that its tactics correspond
with the changing conditions and devel
opments.

Today, for example, there are many new
developments in the Afro-American people's
movement both of an objective and subjective
character. Conditions changed so much that
one could conclude that the movement for
equality has entered a new stage.

Black people and their allies are seeking
equality today under different, and in many
ways more difficult, conditions. This is because
the struggle today occurs during the era of cri
sis, a period of decline for world capitalism, a
period in which the militarist-corporations rule
the day. With the introduction of the scientific-
technological revolution, older plants with large
percentages of Black workers are being cold—
heartedly shut down. At the same time, in the
newly created industries requiring newer skills,
the most blatant discrimination in hiring,
wages, and upgrading is being instituted. Many
of the gains won during the past 50 years
against Jim Crowism are being systematically
wiped out resulting in increasing crises in em
ployment, income, education and life expec
tancy.

Robert Lindsay is a member of the Political Bureau CPUSA.

During this period of decline, monopoly cor
porations are more resistant to making conces
sions. On the contrary, they struggle with
greater ferocity to take back everything possi
ble, with the aim of restructuring racism to cre
ate a division of labor which fits the interests of
the transnational corporations in the era of the
scientific-technological revolution.

But just as all things have their contradic
tory aspects, this struggle too has two sides.
From the workingclass point of view the strug
gle for equality does not start from scratch, but
is built on the decades of long experience and
past victories. As such, it stands on much
higher ground with its direction focused on the
very essence of inequality: the economic rela
tions which breed inequality and resuscitate rac
ist ideology in all its new forms. This gives rise
to a shift in tactics by the peoples movement
which opens up great possibilities.

In the past the big monopolies were able to
keep intact, and in some cases reinforce, their
system of extracting superprofits from national
and racial oppression even though they were
forced to make concessions on the legal and po
litical fronts. Today, the struggle for new gains
is leading the movement for equality to raise de
mands which must, by necessity, cut and even
tually eliminate, these superprofits.

In this period, more fundamental, radical
programs are required if the movement is to go
forward. Piecemeal solutions cannot eliminate
the "ghettoes," the never-ending unemploy
ment lines, and the languid, miserable life that a
whole generation of youth now suffer. To end
such conditions requires not only new de
mands, but a new relation of forces within the
Black community and between the Black com
munity and other sectors of the people's move
ment.

DEMOCRACY AND PEACE

The Afro-American people's movement for
freedom and equality has always been part and 
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parcel of the fight for democracy. Advances in
the democratic rights of Afro-Americans favor
ably affect all sectors of the U.S. people—it ex
pands the "circle of democracy" to ever higher
levels and to broader forces. With each victory
against racism and segregation the Afro-Ameri
can people's movement flows more freely into
the common struggle. As the Afro-American
people are integrated into the labor movement,
the struggle for equality becomes more inter
twined, more merged, with the class and broad
democratic majority movements.

At the same time, the integration of Afro-
Americans into the labor movement has added
a new quality to the relations between Black
people and their allies, on the one hand, and
within the Black community on the other.

Increasingly, the movement for equality
merges with all the different issues and sectors
of the population in the fight for peace and de
mocracy. The merger makes the Afro-American
people's movement both more intertwined and
yet more critical to the interests of the progres
sive forces.

Today no issue can be solved outside the
framework of preventing a nuclear war and sav
ing all life on this planet and defending the Con
stitution and democracy from attack by the most
reactionary sector of monopoly capital. This is
true of the Afro-American people's movement
as well.

The challenge, therefore, is to deepen these
relations. The struggle for equality has to be
consciously broadened and its specific demands
linked with all the other issues to fully realize its
potential and achieve the widest possible alli
ance. And, vice versa, other sectors of the
movement, must take up the equality struggle
to both bolster the struggle for democracy and
to build stronger alliances with the Afro-Ameri
can people's movement. On no front'of struggle
can Blade people move forward—the electoral in
particular—without broadening their appeal to
indude the struggle for peace and democracy
for all the people, without showing the common
cause and the common enemy. Any hint of pos
ing the movement for equality against the inter
ests of other sectors of the people leads only to
failure.

Let us take, for example, the fight for
peace. Reaction has always sought to keep Black
people out of this arena. It pushes the line that
"peace is one thing" and "civil rights is anoth
er." In their view Black people should concern
themselves only with civil rights.

Unfortunately, this view found support
from some in the Black community who sought
to use the threat of involvement in the peace
struggle as a "bargaining tool for civil rights."
Thus they sought to trade involvement in one
movement for gains in the other.

And what has life shown about this ap
proach? A huge military budget has gobbled up
funds for "civil rights," a strengthened military
has bolstered the extreme Right in politics and
all of humanity has been left hanging by a pre
carious thread.

Just as capitulation to racism or war
strengthens the Right-wing, so does the strug
gle for peace and equality strengthen the whole
progressive movement.

This was shown most clearly in the fight to
defeat the nomination of Robert Bork to the Su
preme Court. At the very heart of this fight was
the defense of the Constitution, democracy and
peace.

Thus, there grew up a broad cross section
of forces united to defeat the ultra-Right Reaga-
nite nominee: labor, Afro-Americans, women,
other nationally oppressed people, peace
forces, ecologists, farmers and youth. And be
cause of this unity one of the most insidious
challenges from the ultra-Right was defeated. In
a sense, the anti-Bork movement was a demon
stration of what is both possible and necessary
for today's struggle. It showed the potential
power of the all-peoples unity, urged by the
Communist Party.

THE WORKING CLASS

Because the Afro-American people's move
ment is increasingly interwined with the strug
gle of the working class as a whole, it is natural
that certain questions should arise. Does, for ex
ample, the fight for equality lessen in impor
tance as it intertwines and merges with class
struggle? Where must the fight for equality lie 
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on the people's agenda?
The 24th Convention of the Communist

Party addressed these questions. The conven
tion concluded that the fight for equality in
creases in importance precisely because it has
become more intertwined with the class strug
gle and the future of the labor movement.

Thus, Gus Hall began his main report to the
convention by restating the basic principle of
historical development: "The class struggle is
the central question" in capitalist society. It has
always been that way, he argued, and it will re
main as such as long as capitalism exists. Only
by placing the movement for equality within the
framework of the centrality of the class struggle
can the correct estimation of the struggle for
equality be gained. Without the working class
the struggle for equality cannot progress. With
out the struggle for equality the unity of the
class is impossible, and thus the class struggle
cannot progress. This relationship now affects
all tactics in both aspects of the struggle. This
becomes more true as the working class contin
ues to come forward and take its rightful place
at the center of the anti-monopoly movement.

Around the labor movement, all the other
movements are revolving and being further
drawn into a united struggle. This was bom out
by the April 25th demonstration for peace, non
intervention and economic rights, the anti-Bork
campaign, and the experiences in the 1986 elec
tions. In all these developments labor rose to be
come both initiator and locomotive in the pro
gressive struggle.

At the very center of these democratic ma
jority coalitions is the labor-Black alliance. This
alliance is growing in strength, precisely be
cause of the greater intertwining of interests of
both Afro-Americans and labor, a growing level
of class consciousness, and the heightened con
nections that each sector of the multiracial, mul
tinational male-female labor movment has to its
corresponding community.

Understanding the centrality of the class
struggle does not just affect the way one ap
proaches the issue of relations between the
Black community and labor. It is also critical to
correctly understanding the new relations
within the Black community. Within the Afro-

American community there are also class divi
sions. And these divisions affect how various
sectors see the path to equality.

What is especially important is that with
the growing importance of the economic front
of struggle, the role of Black workers has also
moved center stage. Just as in the nation as a
whole, all sectors are being united around the
initiatives of labor, in the Black community as
well, unity around a more advanced program
depends on the decisive role of Black workers.
This is especially true as some sectors in the
Afro-American people's movement find that
their immediate narrow interests clash with
more basic interests of the needs of the move
ment as a whole.

Thus, to build unity of the Black commu
nity, and unfold a winning struggle for equality,
the task must be to deepen the labor-Black alli
ance. A high priority in this area is to develop
greater cooperation and coordination between
labor and the Black community with formalized
structures. Though this exists to some extent at
the national level, it needs to be expanded to all
levels. To develop this, the role of Black workers
must be elevated both within the Black commu
nity and the labor movement as a whole.

Furthermore, labor needs to forthrightly
take up the demands for equality within its own
ranks. Without this a higher level of unity is im
possible. Thus labor must strive to raise the
level of its affirmative action program and its
agenda tackling the problems of massive unem
ployment, eliminating the wage gap and orga
nizing the unorganized.

ROLE OF BLACK WORKERS

The increasing radicalization of the labor
movement is inseparable from the qualitatively
new role now being played by Black trade un
ionists, both in the labor movement and the
Black community. As one would imagine, these
two developments are closely linked. Thus the
most profound development in the Black com
munity is due to the thorough integration of
Black workers throughout the ranks of labor.
Black workers are now to be found at all levels
of leadership, including the largest intemation- 
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als and locals where they are elected by coali
tions of Black and white, in many cases with the
support of a majority of the white workers.

The integration of Black people in organ
ized labor, is not a new process. It began in ear
nest with the organization of the industrial un
ions in the 1930. This process took another leap
with the victories for affirmative action in the
1960s and 70s.

Says the Encyclopedia of Black America:

The largest gains for Black men between 1963 and
1970 were as factory operatives, especially in durable
goods manufacturing. 185,000 new jobs were opened
to Blacks in durable goods factories in the seven-year
period and another 94,000 in nondurable goods. (En
cyclopedia of Black America, Low and Clift; paper
back, 1981p358)

Kenneth C. Crowe in an article in September
7th edition of Newsday, gives the relevant sta
tistics:

Black union membership has increased from
1,695,000 in 1966 to 2,435,000 in 1986—a jump of al
most 44 percent. Although union representation is di
minishing as a percentage of the workforce, total
membership rose by 9 percent in that period. Black
people accounted for almost half of that growth and
made up 14.3 percent of total union membership.
There are Blacks on the executive boards of virtually
every major union in the United States.

The role of Black trade unionists has increased
dramatically in the Black community and has a
heavy impact on its overall direction. Trade un
ions, for example, have become the most pow
erful organizations and mobilizers of Black peo
ple. This was graphically shown in the the April
25th demonstration, and in the sharp electoral
battles in the recent years. As labor increases its
initiatives, so will the role and leverage of Black
workers grow in the Black community.

The Coalition of Black Trade Unionists,
though a relatively new formation, plays a deci
sive role in building unity between Black people
and organized labor and Black-white unity
within the labor movement. In many cases it
acts as the structure that weds labor-Black unity
and coordination. An example of this is the 1988
elections and the Jesse Jackson campaign. Sing

ling out the issues around which labor and
Black people can unite, it seeks to get as many
delegates for Jackson as possible from Black and
white workers.

As a result of the influence of Black trade
unionists, the main direction of the Black com
munity is toward wider identification with the
working class and the labor movement.

The Black community is more united, ma
ture and sophisticated in its organizing and tac
tics on all fronts of struggle, especially in politi
cal and legislative action.

It is a highly organized community. But it is
not a uniform one—socially speaking. It is di
verse in classes and strata, opinion, programs
and interests. It contains different levels of po
litical independence. What is important above
all else, is that most Black organizations are
moving in a leftward direction. This was wit
nessed at the recent conventions of the NAACP
and the Urban League where the concepts of
"self-help" and "bootstrap" programs received
much less emphasis than before. The vast ma
jority of Afro-American people are fed up, radi
calized, and are seeking more basic solutions.
Therefore, there has to be a greater appreciation
of the new concepts of unity that take into con
sideration the broad range of opinions and dif
ferent levels of consciousness within the Black
community. Within most Black organizations
political opinions cross the whole political spec
trum of thought patterns.

The Left current is growing in size and in
fluence. It is found in most organizations and
fronts of struggle. It, however, remains largely
unorganized, lacking in most instances even in
formal relations. This at a time when the major
ity of Black people are seeking more radical so
lutions and respond to radical demands, when
most Black organizations are open to all who
genuinely seek to advance the positions of Afro-
Americans. As a result a tremendous vacuum
has been created that beckons demagogues to
jump in.

An organized left is needed in all struggles
and organizations to help give leadership and
put forth militant programs that strike at the
very heart of the problem. A consistent anti-mo
nopoly, anti-imperialist line is what is most 
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needed—a class conscious force to help build
unity especially between Black people and la
bor.

THE FIGHT AGAINST RACISM

The fight against racism takes on new char
acteristics as well. It is much deeper and
broader than ever before. It now involves a ma
jority of U.S. people. The battle against racism
has shifted the center of gravity to the point of
production where profits are produced. It oc
curs on a different terrain where Black workers
are to a great degree integrated throughout the
job market and organized labor.

With this shift, the commonality of the
plight of both Black and white workers is easier
to understand.

The 24th Convention of the CPUSA singled
out the fight against racism as a decisive front of
struggle. It concluded that the struggle against
racism must be elevated to a higher level.

Focusing on the decisive role of the trade
union movement as the leading force for all
people's unity, the convention emphasized that
the trade unions can not give this leadership un
less its own ranks are united. The main compo
nents of this united trade union movement is
Black and white unity.

Witnessing the brutal increase in racist vio
lence in the recent period in all the major cities,
it is easy to draw the wrong conclusion that rac
ist influence in the working class is on the rise.
The anti-Bork campaign, the '86 and '88 elec
tions, the position of organized labor in support
of affirmative action all belie such a reaction.
While racism remains a powerful weapon of
monopoly capital, its grip has weakened.

Racist violence is, in most instances, organ
ized by the ultra-Right, consisting of the armed
police, vigilante mobs, and gangsters. While the
Right-wing at times has been able to whip up
the most depraved elements to do its bidding, it
would be wrong to confuse these elements with
the masses of white people.

One of the important achievements of the
past decades of struggle is that today most
white people reject the idea of racism and con
sider it an insult to be called a racist. This new 

factor should influence the tactics of those who
fight racism.

At the heart of our tactics should be the
fight to isolate the ultra-Right. As experience in
the past two years indicate, to direct the fire
against a whole neighborhood, where racist as
saults have been organized, only hardens posi
tions, makes it appear as if the struggle is of
Black against whites and thus aids the ultra-
Right.

The Jesse Jackson campaign holds many
lessons as well. To the degree that he responds
to the broad economic issues, places the blame
on the monopoly capitalists, white workers,
farmers, ecologists, peace forces all give him
their support and see the link between the spe
cific demands of Black people and the general
democratic demands, thus strengthening the
Afro-American peoples movement and the gen
eral democratic movement, as well.

Thus, the Jesse Jackson campaign confirms
that the masses of whites do respond to Black
peoples' specific demands when these concerns
are placed correctly.

Naturally, there are different levels of un
derstanding and different levels of racist influ
ence among white working people.

In all cases the best headway is made when
the burden of solving the crisis is placed squa
rely on the ruling class. In the struggle for
equality, we have to show where the money
will come from to eliminate the gap in wages
and conditions between white and Black. In all
struggles the target should be the super-profits
of big business.

There are different levels of understanding
of racism. In some cases white workers respond
on a purely spontaneous level. In other cases
the fightback is based on a rising level of class
consciousness. Many are for equality as long as
they "dont't pay for it. " Others are against rac
ism for purely moral reasons. The different lev
els need thorough assessment including the
forces propelling them. But while the assess
ment goes on, one thing is clear, the overall di
rection is toward greater consciousness of the
need for unity. And this growing awareness is
propelling the progressive movement forward.
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THE WORK OF THE CPUSA

New developments are affecting the Black
community and the labor movement. These de
velopments must cause Communists also to re
assess our work.

Today the Party works under much differ
ent conditions than it did in the past. It blazed
the trail in the fight against racism, set the ex
ample in standards of organization and sensitiv
ity. It demonstrated in its own ranks what real
equality was all about. These were important
and unique contributions.

Many of the immediate demands fought for
then are now part of life. A majority of the peo
ple are now opposed to racism, even if they do
not always understand how it is manifested.
Many of the legal and political battles have been
won. Black people are now mayors of some of
the largest cities in the country, and the Black
community is highly organized in struggle.

As the masses of people grow angrier, class
consciousness grows stronger and broader. So
does the desire for greater organization, radical
programs, slogans and unity. It is the molding
of this increasing class consciousness that is the
unique contribution of the Party.

The Communist Party has to help move
this process forward in a fundamental way. To
uncover the forces behind racism and oppres
sion is the number one task today.

Thus, the times demand a larger, more ac
tive Marxist trend, a socialist perspective,
within the Afro-American community, if the
struggle for equality is to make greater progress.

At important junctures all movements are
thrust into debate and discussion. In the Afro-
American community debate and discussion is
everywhere. On every street comer, shop, cam
pus the discussion goes on. What is the debate
about? What direction, alliances, program must
the movement embrace to achieve success. In
this debate the Communist Party must be more
active. Without this contribution, those who
want to go further and seek deeper answers will
find themselves trapped and cornered. Schemes
and far-fetched ideas, too easily spread, too of
ten result in a loss of momentum.

Only those who give leadership in helping 

to solve the myriad of day-to-day crisis prob
lems will be widely respected. More initiatives
are wanting on this front. Bold initiatives that
involve the energy and creativity of the masses
of people at the grassroot level to solve the
problems of homelessness, plant closing, gen
trification, police brutality are badly needed. It
is around such initiatives that Left unity can be
built and consolidated and concrete forms of
unity crystallized, forms that grow out of strug
gle.

Recognizing and fighting for the all-class
unity of the movement is inseparable from a
class approach. In the struggle for equality, each
class and strata plays its own role. This is true of
the working class as well. As a working class
party, the CPUSA injects its confidence and op
timism into the struggle.

Appreciating the role of the working class
gives the Party its bearings in the fight for equal
ity. It strengthens ones resolve and appreciation
for the leading role of Black workers, the need
for radical solutions and how to build maximum
unity around them.

The Communist Party fights to uphold the
special interest of Black people and must be
seen as such. Because racism comes from with
out, how the Party fights for Black-white unity
in other organizations is very important. The
Communist Party must strive to be seen as a
party that works to place the needs of the Afro-
American community high on the agenda of all
the peoples forces.

In recognizing the crucial nature of unity
and the role of our Party in this struggle, Gus
Hall stated that unity is not maintained sponta
neously or given for all times. It has to be
molded and fought for. In this sense, Commu
nists must strive to be the foremost fighters for
unity at all levels of the peoples forces.

BUILDING THE COMMUNIST PARTY

Communist presence is growing in the
Black community. In many areas there are no
ticeable increases in membership. But no where
does it correspond to the possibilities. There
must be a qualititive shift in this area of activity.

As a result of the 24th Convention impor
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tant conclusions were drawn in this respect.
• In his summary remarks Gus Hall

pointed out that building the Party in the Black
community is a function of industrial concentra
tion.

It is in the industrial areas where we are the
weakest in the Afro-American community, yet
it is here where the crisis is sharpest.

The recent Plant Closing Assembly in De
troit confirms that Black people and all working
people will respond to actions that attempt to
solve the problems of mass layoffs, plant clos
ing, cutbacks, homelessness, and hunger.

But in this general struggle, a special ap
proach to the unequal conditions that Black
workers find themselves in is required. It is in
the Midwest industrial centers where the condi
tions of inequality are greatest. As smoke stack
industries close and new technology is intro
duced in new industries, Black workers are fac
ing renewed discrimination in the job market—
and thus new and sharper forms of discrimina
tion.

The injection of the Communist "Plus" (a
term coined to indicate the special Communist
contribution to the mass struggles) requires spe
cial measures in the Black community. These
measures are required to counter incorrect con
cepts often projected in the Black community
and to help the Party raise the level of its sensiti
vity to racism.

Thus there are some tendencies to confuse
militancy with class consciousness. These are
not the same. Equating the two leads to under
playing the need for special forms to bring Afro-
Americans into the Communist Party. It argues
against education, consolidation and leadership
development. Thus under the guise of "cham
pioning" the ideological level of Afro-Ameri
cans this concept leads to holding back the de
velopment of Black people in and around the
Party.

Existing in unison with this idea are con
cepts that mask the multi class and strata char
acteristics of the Black community. These con
cepts result in blurring the role of the
Communist Party and reducing it to that of an
onlooker.

• Where we have made breakthroughs, the

People's Daily World has been at the center of
our work. It serves as a door-opener, an intro
ducer of the Communist Party to a given neigh
borhood, shop, or school.

This is the lesson of Party building in Hart
ford, Connecticut, and Cleveland, Ohio, where
the Party has made important gains. In these
cases, the Party and the Peoples Daily World,
involved a significant number of Afro-Ameri
cans in struggle for their needs. This resulted in
the building of new Party organizations in the
Afro-American community, where previously
no Party organization existed.

• There needs to be a planned, systematic
approach to Party building among Afro-Ameri
cans. This includes concentration plans and reg
ular checkup.

Relations of a social character in addition to
political ones have to be developed to make it as
easy as possible for people to join and feel com
fortable in the Party.

A plan for recruitment should include
building special forms to bring people around
and into the Communist Party. Given the va
rious levels of political consciousness, as people
develop and seek deeper answers we should
have in place educational programs, forums,
discussion groups—all able to take those inter
ested in the Party's views to a higher level and
eventually into the ranks of our Party.

• The building of the Communist Party in
the Black community is the responsibility of the
whole Party, of every Party organization. The
history of our Party proves this. It is incorrect to
place Party building in the Black community on
this or that club that is located in the Black com
munity.

To the degree that such ideas are accepted,
we accept a wrong assessment of where Black
people are at. A club cannot carry out its unique
function to build unity of our class and people
without the proper attention to the plight of
Black workers and Black people in general, no
matter where such a club is located.

• The Party must work with existing Black
organizations. It is within such organizations,
trade unions, churches, and civil rights organi
zations, that the most advanced forces are to be
found. 
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The Profit Epidemic in Health Care
DAVID LAWRENCE

"I would now like to ask you a few
questions."

"When you were ill and needed medical
treatment from the House Physician's staff, did
you receive it free?"

"Yes."
"Did the gentleman receive free medication

from the House physician?"
"Yes."
"When the gentleman needed dental

services at Walter Reed or Bethesda Hospital, did
the gentleman receive this free?"

"Yes."
"I would then say, 'I thank my distinguished

colleague for his candid and honest response to
my questions. Mr. Chairman, members of the
Committee, if that is not creeping socialism, what
the hell is?'"

[Congressman Ron Dellums, musing over a
hypothetical exchange with a fellow congressional
representative on the floor of the House, in an
address to the American Public Health
Association Convention, October 23,1947.]1

The unmitigated quest for profit is the driving
force of capitalism. In the United States to

day health care has become yet another commo
dity to be bought and sold in the marketplace
like automobiles or table cloths. Those with the
cash can purchase a longer life or a better life,
and those without cannot. The system that con
trols the distribution of the commodity of health
care, in order to maximize profit is immune to
ethical considerations implied by the system.
The principle of the universal right to compre
hensive health care is vastly overshadowed by
the principle of the universal right to property
ownership and profit. This is, in the crudest
sense, profit before people.

In the last fifteen years or so, health care as
a commodity has undergone a profound change
in the United States. That change has resulted

David Lawrence is a health care professional. 

from the growth and influence of monopoly and
finance capital in the U.S. health care industry.
Monopoly capital involves the growth of huge
corporations, largely by gobbling up smaller
corporations. Eventually these giant corpora
tions control enough of the market to control
pricing and supply of the commodity, and the
politics of the commodity as well. That is pre
cisely what has happened in U.S.health care.

With he development of finance capital, en
terprises such as insurance companies and
banks which accumulate monumental sums of
money for use by other industries, has also
grabbed a strangle hold on U.S. health care. The
results of this development have been disas
trous for the health and well being of the U.S.
public.

This article will outline the recent devel
opments of monopoly and finance capital as
they have affected the delivery of health care to
the U.S. people. The focus is on the destructive
exploitation of illness for profit. In addition two
proposed alternatives to the problems arising
from health care for profit will be briefly exam
ined; National Health Insurance (NHI), and Na
tional Health Service (NHS.)

The development of any branch of industry
under capitalism results in a number of gen

eral processes or tendencies. These include, for
example:

□ Monopolization
□ Proletarianization
□ Increasing exploitation of the worker
□ Uneven development
□ Utilization of the state apparatus to assist

capitalist development
□ Development of anti-labor ideology and

the development of contradictions.
All these tendencies can be seen in the

merging monopolized health care industry to
day in the United States, and all can be docu
mented. These processes arise from the relent
less drive for profits. The immense damage
caused by them can only be ameliorated by the
development of a health care system where the 

32 POLITICAL AFFAIRS



well-being of people, rather than the rate of
profit, is the "bottom line."

A national weekly news magazine has char
acterized the health care industry as "an indus
try bigger than defense and growing faster than
computers."2. This same article quotes an in
fluential member of the conservative health care
establishment, Dr. Arnold Reiman, editor of the
New England Journal of Medicine, warning the
public and health professionals to beware of
10617703"the new medical-industrial complex."

Currently only 13 per cent of all hospitals
and 9 per cent of all beds are investor owned.3
However, these statistics are somewhat deceiv
ing. Because of their size, resources, ambitions
growth strategies, and centralized control of
multiple institutions for profit, health care con
glomerates are very powerful. In addition, in
the course of the last decade their growth has
been astronomical.

Moreover, there is little evidence that the
rate of increasing monopolization of the market
by for-profit health care corporations is slowing
down. The American College of Hospital Ad
ministrators has projected that for-profit hospi
tal chains will attain 60 per cent of the market
share by 1995.4

Monopoly control of an industry translates
into higher profit margins, which of

course is the driving force of monopoly capital.
The fabulous profits being raked in by the
health care industry indicates how high the
stakes are for corporations jockeying for greater
market shares of the growing pie.

Aggressive marketing techniques and
higher prices help fuel the profits of the health
care monopolies. For-profit hospitals typically
charge much more than non-profit hospitals.
Drugs, for example, are routinely priced so that
they yield a profit margin of as much as 80 per
cent, versus 20 per cent at not-for-profit hospi
tals.

Most studies show that daily expenses in
curred in for-profit hospitals are 3 to 10 per cent
higher than in non-profit hospitals. These statis
tics represent studies both before and after
highly touted government efforts to reduce the 

costs of health care.5
A common method monopoly capital uses

to increase profits is to cheapen the cost of la
bor, or increase the exploitation of labor. This is
the process of proletarianization of labor. A con
temporary physician might view the process
like this:

Practitioners face increased cost controls and beauro-
cratic obstacles in collecting fees. The conditions of
practice have become more constrained, incomes
have tended to plateau or even to decline, and indi
viduals entering practice face financial uncertainty.
More than half of all physicians now work in salaried
positions, often within for-profit organizations that
closely regulate productivity.6

Physicians who have hospital privileges or
are hospital employees, will increasingly suffer
the loss of autonomy and professional judge
ment to the mandate of corporate profit maximi
zation.

The health care corporations wrest control
over more than just the physicians' professional
judgement, however. Increasingly, the for-
profit health corporations are attacking physi
cians' salaries as another source of higher prof
its. For the first time since the American Medical
Association (AMA) started tracking income data
in 1970, the records show a decline in physi
cians' incomes. Average annual net income for
all specialties fell 3 per cent (after expenses, be
fore taxes) during the second quarter of 1983,
compared to the previous year.

The trend toward lower incomes for physi
cians results primarily from the parallel trend
toward salaried physicians. Beginning with the
decade of the 1980s, for the first time in Ameri
can history, more physicians worked on salary
than in fee-for-service practices. At least 209,520
physicians in 1979 were working in salaried po
sitions, 53.2 per cent of the total. Even if the
22,477 first-year residents, who are ineligible to
practice independently, are removed from the
calculation, salaried physicians nevertheless
were a 50.4 per cent majority. The for-profit
health care corporations have played no small
role in this historic transformation of the self-
employed physician to wage-labor physician.
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Many physicians, (not to mention other
health care providers) do not have the financial
ability to establish themselves in their own prac
tices, and yet can not find full-time wage em
ployment either. For-profit corporate health
care chains increasingly replace full-time staff
with part-timers who work without benefits and
are called in only when needed. This growing
practice is not in the best interests of patient
care, and certainly does not build a stable, pro
fessional work force.7.

The maximization of profits in the health
care industry comes in part from increasing ex
ploitation of health care professionals, cutting
back employment and a deliberate policy of pro
letarianization. For example, health care institu
tions acquired by National Medical Enterprises
(NME) in recent years have cut the number of
licensed registered nurses from 40 per cent of
staff to 25 per cent and have hired as many
lower-paid aides and other unlicensed medical
workers as possible.

The corporate attack on labor in the health
care industry can be seen in nation-wide statis
tics which indicate that annual hospital labor
cost increases fell from 11.3 per cent in 1983 to
3.3 per cent in 1984, and there was a decrease in
the number of hospital workers for the first time
in history. In addition:

While the annual increase in fulltime equivalent em
ployees averaged 4.3 per cent from 1971 to 1982, they
fell in 1984 for the first time, down 2.3 per cent that
year and 3.5 per cent a year later. Hospital unions
now predict a 20 per cent drop in full-time equiva
lents over the next ten years.8

The monopoly health care corporations have
huge amounts of cash and resources at their
command. The sole acceptable use of these re
sources in the eyes of the investors is to maxi
mize profits. It follows that maximum health
care profits are to be found where the maximum
amount of health care dollars are to be spent.
The for-profit health care corporations are
highly mobile and have moved rapidly and de
cisively to where the health care dollars are the
greatest. They have moved just as rapidly and
decisively away from those populations which 

desperately require their services, but can not
produce an "effective demand," i.e. they don't
have the cash.

As monopolies increasingly take over the
provision of health care, the production of med
icines, and the manufacturing of medical de
vices, both the corporation and the individual
physician-entrepreneur increasingly avoid the
areas of greatest need and flee to where the
health care dollar is spent with abandon.

The for-profit health care corporations max
imize profits in part by minimizing or excluding
treatment altogether for low-income and unin
sured populations which need health care. Flor
ida Insurance Commissioner Bill Gunter has ob
served that "they have been skimming the
market [for] the most profitable cases and push
ing public duty aside for gold at the end of the
rainbow."9

Studies conducted in four states where for-
profit hospitals account for at least 30 per cent of
the total, Florida, Tennessee, Texas and Vir
ginia, indicate:

. . . levels of uncompensated care in investor-owned
hospitals ranged from 3.4 to 3.8 per cent of gross pa
tient-care revenues, whereas the levels in not-for-
profit hospitals ranged from 5.5 to 9.0 per cent.10

The for-profits make certain that uninsured
patients never get in the door. A study of court
collection documents for hospitals in Nashville
found, that while two local not-for-profit hospi
tals were pressing to collect a large number of
bills, HCA's Park View Hospital didn't appear
on the dockets at all. The researcher concluded
that "people don't even bother to go there be
cause the moat is so deep and the walls are so
high."11

At every opportunity, monopoly capital uses
state power to maximize profits. In terms of

health care at the national level this results in
suppressing any serious debate about a national
health service (NHS), which would remove
profit from health care, thereby depriving bil
lions to the for-profit sector.

The debate about health care in the U.S. 
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has been formulated around the assumption,
that the state would dispense grants, subsidies
and fees to the for-profit sector only where the
profit margin was high enough. Medicare has
fallen neatly into this framework. The DRG sys
tem of fixed Medicare payments for standard
ized diagnoses has helped maximize profits for
the monopolies while forcing less "efficient"
competitors to close their doors. This has had
the additional effect of allowing for-profit chains
to take over bankrupt private and public hospi
tals and other facilities at rock bottom prices:

The Congressional Budget Office estimates that hos
pital profit rates under Medicare were at least 15.7 per
cent last year and at least 17.6 per cent in 1985. An
Ohio hospital showed a profit margin of 31 per cent
on Medicare patients in a recent study.12

Government managed insurance schemes
such as Medicare virtually guarantee payment
for services, insuring a regular and prifitable
cash flow for the corporate health care chains.
During the late 1970s and early 1980s, public
funds have become the principal source of in
come for many, if not most, private hospitals.

Another aspect of Medicare which has pro
ven a tremendous windfall for the for-profit mo
nopolies are the built-in formulas for deprecia
tion. These formulas underwrite remodeling
and construction of new facilities.

During the late 1970s, for example, between 6 and 10
per cent of Medicare payments to private hospitals
went for depreciation. These public funds for depre
ciation of private facilities represented four times the
annual payments for construction under Hill-Bur
ton.13

On the one hand, approximately three mil
lion patients are dumped each year from private
to public sector hospitals, greatly increasing
profits in the for-profit sector by getting rid of
the uninsured, the unemployed or the other
wise unprofitable patients. On the other hand,
the for-profit corporations are buying out or
managing by contract more and more public
hospitals to the detriment of low-income pa
tients, and those who formerly worked at these
public hospitals.

The for-profit health care monopolies en

courage and exacerbate racism in a multitude of
ways. The dangerous practice of dumping low-
income patients into public hospitals is an attack
on minorities. The practice of exploiting low
paid health care workers, such as health aides
and file clerks, hits those who are racially op
pressed particularly hard. The practice of de
stroying low-income neighborhoods to promote
health care facility expansion is at the expense
of minorities, particularly when the expanded
facility is not adequately serving the commu
nity. The practice of locating new hospitals in
affluent white neighborhoods, while avoiding
minority neighborhoods, is racism. And the list
goes on:

Besides geography, there is maldistribution based on
income. Low-income patients can not buy health care
and medications as easily as can higher-income pa
tients. In addition, poor people often have to use
emergency rooms and out-patient departments of
public hospitals for their care. Here they frequently
face bureaucracy, impersonality and lack of continu
ity ... The effects of past and present racism re
inforce those of poverty; Blacks, Hispanics, Asians,
Native Americans, and other racial minorities face in
accessibility and communication barriers to obtaining
services . . . private practitioners often refuse to ac
cept Medicaid or Medicare patients because of paper
work and delays in payment.14

Last year, a study published in the New
England Journal of Medicine analyzed 467 med
ical and surgical patients who were transferred
or dumped from Chicago area hospitals to the
public Cook County Hospital. Ninety per cent
of those dumped were Black, Hispanic or of
other ethnic or racial origins.is

The corporate pursuit of profits instead of
health care, politically, economically and

ideologically has had a devastating effect on the
health care of the nation, particularly minority
low-income working people and unemployed.
The United States has slipped to last place
among 20 industrialized nations in reducing
overall infant death rates, the Children's De
fense Fund recently reported. This culminates a
30-year decline from 6th place. The report said
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nearly 40,000 of the 3.7 million babies bom in
1986 died before their first birthday. It con
cluded:

Of all industrialized countries the United States
stands alone in its failure to assure pregnant women
access to prenatal care and delivery services through
either a public health service or universal health in
surance.16

As for-profit corporations have come to
dominate health care in the U.S., the cost of
health care has risen faster than almost every
other consumer purchase. Simultaneously, the
quality and breadth of health care has begun a
precipitous decline.

During the 1980s, the cost of health care in
the United States has risen from approximately
10 per cent of the Gross National Product to
nearly 15 per cent of the GNP. The principle ex
planation for that incredible rise in costs is the
unmitigated quest for profits by the for-profit
sector of the health care industry. The current
proportion of the GNP spent for health care is
approximately double Canada's, and ap
proaching three times that of England. Both
these countries have strong national health pro
grams.

While profit-taking has soared in the
U.S.health care industry, its benefits have been
narrowly focused on those with higher incomes
and more bountiful insurance policies. The
trends have been exacerbated by Reagan's shift
of health and social service funds to the military
and by placement of additional obstacles on the
use of Medicare and related programs.

The American Medical Association (AMA)
and its local groupings historically have rep
resented the anachronistic entrepreneur-physi
cian and, increasingly, the interests of the
profit-making medical-care corporations. They
have failed, however, to represent the very dif
ferent interests of the growing sector of salaried
physicians. As physicians are squeezed more
and more by monopoly-controlled skyrocketing
costs which bar them from opening their own
offices, and by the increasingly intrusive control
of their clinical practice by the same corpora
tions, they will be impelled to support national 

health care systems.
The proletarianization and subsequent mili

tant organizing of health care professionals was
well under way prior to Reagan. The President's
pro-big-business policies, however, and his
massive diversion of social service funds to the
military accelerated the trend. The attacks on la
bor by the huge health care corporations have
accelerated the trend even more. Labor's fight
back, however, has also accelerated.

Health professionals and health care con
sumer groups are not standing idly by while for-
profit health care corporations cripple health
care to maximize profits. For example, a few
years ago, testimony was given on behalf of the
50,000-member American Public Health Asso
ciation (APHA) at a public hearing sponsored
by the Institute of Medicine Committee on the
Implications of For-Profit Enterprise in health
care. The testimony notes in part:

The resolution [passed by the APHA membership in
November 1983] deplores the recent great growth in
the size and scope of for-profit health care institutions
and programs because of our belief that the over-rid
ing drive of private investment in health services is to
maximize profit—a controlling operating principle
which we consider inappropriate to decision-making
in delivering health care. That is why we are opposed
to the growth of for-profit health care institutions and
programs and have called upon Congress to investi
gate the health, economic and political implications of
recent trends through studies and research sup
ported by the Department of Health and Human
Services and other appropriate agencies.

APHA has also passed several resolutions
that specifically endorse, or favorably comment
upon, the establishment of a national health
service. Sampling of other activities across the
nation includes:

□ Massachusetts voters, last year, ap
proved by 67 per cent to 33 per cent a statewide
ballot question urging:

. . the United States Congress to enact a national
health program which provides high quality compre- ,
hensive personal health care including preventive,
curative and occupational health services; is universal
in coverage, community controlled, rationally organ-
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ized, equitably financed, with no out-of-pocket
charges, is sensitive to the particular health
needs of all, and is efficient in containing its
costs; and whose yearly expenditure does not
exceed the proportion of the Gross National
Product spent on health care in the immediately
preceding fiscal year.17

□ Leaders and members of senior citizen
groups including Gray Panthers, the American
Association of Retired Persons, the Congress of
California Seniors have taken strong positions
for a national health service and other national
programs.

□ Coalition for a National Health System is
a nationwide organization that is coordinating
educational and organizing efforts throughout
the country. It sponsored its first annual confer
ence in May of this year for organizing a na
tional health system.

□ The Health Policy Advisory Center and
the NYU School of Law sponsored, in June
1987, a conference on "Rethinking a National
Health Program: Health Care in the Post-Rea
gan Era."

National Health Insurance plans that have
been proposed since the late 1970s gener

ally share a number of distinctive features. In
general these plans are little more than exten
sions of existing public and private health insur
ance plans. They propose to change payment
mechanisms, but leave the structure and organi
zation of health care untouched. These plans
generally share the following features:

a The federal government must guarantee
payment for most health services but most of
these NHI plans would not pay for all needed
medical services.

o Co-insurance provisions would require
out-of-pocket payment for some fixed percent
age of health spending. For example, that a per
son pay 25 per cent of all medical bills out-of-
pocket, up to a maximum liability of $1,000 per
year.

□ Fixed payroll deductions would pay for
NHL This is an extremely regressive form of
taxation, putting the heaviest burden on lower 

income workers.
□ For-profit insurance companies would

handle claims and pursue maximum profits just
as they do now. For-profit health care corpora
tions would continue to grow in size and influ
ence, introducing increasingly greater distor
tions in health care in order to maximize profits.

□ Minimal provisions to address the se
rious geographical maldistribution of health
care services. For example, proposed increased
payments for rural practice would not guar
antee a redistribution of health care services.

□ Because under these NHIs the structure
and organization of health care would remain
unchanged, a number of distortions of health
care would not be addressed at all. These in
clude inadequate occupational and environ
mental health protection; inadequate preventive
health care, ineffective cost containment.

□ There would be no provisions for com
munity control of health care services.
As far back as 1974, Congressman Ron Dellums
(D-CA), outlined the principle features of Na
tional Health Service in his speech delivered
that year to the APHA.18 These features are in
cluded in bills for a National Health Servic intro
duced by Congressman Dellums in every subse
quent Congress. They are:

□ Complete accessible community based
health care for all persons with no charge ever
for any service

□ Financing through fully progressive
taxes

□ Elimination of all profit-making in health
□ Institutions controlled by the provider,

not by bureaucrats, not by the federal govern
ment, but by workers and the community

□ No restrictions whatsoever on eligibility.
An NHS open to anyone irrespective of resi
dence, race, creed, color, sex or national origin.

□ No restrictions whatsoever on benefits
□ Control of quality not only by the medi

cal profession but also by the community and
other health workers

□ Strict control over quality, price and dis
tribution of all drugs, medical appliances and
equipment with sanctions against violators, in
cluding the possibility of receivership into the 
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public sector.
Contrary to a popularly held belief that in

surance companies want to keep medical costs
down, just the reverse is true. According to an
investigative reporter for the New York Times,
insurance-for-profit corporations have powerful
incentives to allow medical costs to escalate:

The insurers thrive as long as they can raise their pre
miums at rates commensurate with rising medical
costs and, as a rule, they do not require any govern
ment approval to do so. Thus, while the larger sums
may not increase profit margins, they do permit in
surers' profits to out-pace inflation. Larger premiums
and expanded coverage, furthermore, enlarge the
pool of money available for investment, a matter of
critical interest to insurers. In fact, the interests of the
insurers and those who provide health care at times
coincide far more than is desirable or, in some cases,
legal under anti-trust laws, according to health care
economists and other experts.19

Another researcher discusses the degree of
monopolization of the health insurance indus
try by some of the largest for-profit insurance
corporations.

Among commercial insurance companies, capital is
highly concentrated: about 60 per cent of the health
insurance industry is controlled by the 10 largest in
surers. Metropolitan Life and Prudential, each con
trol more than $30 billion in assets, more than those
of General Motors, Standard Oil of New Jersey or In
ternational Telephone and Telegraph.20

In the speech to the APHA, mentioned above,
Congressman Dellums criticized a variety of

bills, concerning NHI legislation, that were be
ing then considered in Congress. These bills,
similar to some circulating today, would be a
boon to the for-profit hospital insurance compa
nies, the giant for-profit hospital chains and, in
general, those who seek to exploit ill health for
profit. His criticisms were accurate and to the
point and are equally as valid for the rehashed
versions of NHI that are currently circulating:

□ The proposals focus on the means of fi
nancing health, rather than the quality of the
system itself and, as such, tend to pump funds 

back into existing structures which already do
not service minority communities

□ There seems to be a perception of the
need for improved health care, but few bills
really acknowledge health care as a basic human
right and there is an absolute difference be
tween recognizing the univeral need for such
access to health care and actually providing that
access

□ There appears to be acceptance without
question for the necessity of the profit motive as
the means for allocating health services and re
lying upon privately provided services and
upon some big cost-plus mechanism

□ Consumers are excluded from any input
into the health delivery system except for some
illusory advisory capacity

□ Enormous attention will be devoted to
clerical and bookkeeping chores rather than us
ing scarce resources for the actual delivery of
services

□ Eligibility is by no means universal; there
are limits because of nationality, income and
working status. The net result is that those with
lower incomes and and those who face racial
oppression also face the greatest possibility of
not getting full coverage

□ Benefits are controlled in many ways,
usually in specialty areas, and there seems to be
little recognition of the need for preventative
services

□ Financing devices rely upon regressive
payroll deductions which fall heavily on low in
come levels

□ Even the bill most widely supported by
the majority of labor, does not provide any pro
tection to the workers at the work place, nor is
occupational health even mentioned

Profit and health care are a deadly combina
tion, particularly monopoly capital in the

form of huge health care corporations, and fi
nance capital in the form of health insurance
monopolies and banks. Profit maximization in
health care results in the inadequate delivery of
health care to tens of millions of low income,
minority, elderly, unemployed and underin
sured adults and their children. Profit maximi-
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zation in health care also results in a vicious at
tack on health workers at all levels and the im
plementation of racist actions and attitudes to
ward patients and health care providers alike.

The notion of some kind of national health
insurance scheme is often brought up as a desir
eable solution to the problems with health care
in the U.S.A. Most formulations of such insur
ance schemes, however, would further enrich
monopoly and finance capital. Ultimately, they
would do very little for those currently being
underserved. Furthermore, such insurance pro
grams would strengthen the hold of monopoly
and finance capital on health care and would be
powerless to implement significant cost savings
based on the elimination of profits in health
care.

A National Health Service bill similar to
that outlined in Congressman Dellum's bill
would largely restrict the destructive deadly
role that profit plays in today's health care in
dustry. NHS would encourage new facilities to
be built in underserved areas, and increased
services to correct existing inadequacies. Pre
ventive health care would be stressed, and oc
cupational and environmental health would re
ceive far greater attention than under the
present system. Racism as a significant element
in the p revision of adequate health care facili
ties and services would be curtailed since health
care facilities would be democratically con
trolled by those who receive them and those
who provide them.

It is clear that a National Health Service
must be a people's objective since only NHS is
best capable of contributing to the health of 

working people, the unemployed, low-income,
the uninsured, racially oppressed peoples and
most residents of the U.S. The task is not
blindly to support NHS schemes, but rather to
support those progressive elements of health in
surance schemes that replace the rple of the for-
profit sector in health care with a democratically
controlled not for-profit public service sector.D
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Electoral strategy:
Communist experiences
in Greece An interview

with Toula Kontou

"Thus a heavy blow
was struck against
the 'lesser evil' concept"

Question
Your Party has had many a rich expereriences in
electoral struggles. Can you tell us about the
general direction of these struggles over the
past period? What were the issues involved?

^^nswer
In the past six years we have had five big electo
ral confrontations on an all-Greece level. In
cluded were two general parliamentary elec
tions which took place in 1981 and 1985. The
first of these (1981), was a "double". In other
words, the electorate voted for members of the
Greek Parliament, and simultaneously for mem
bers of the European Parleament. Elections for
the European Parliament were also held in 1984.
In 1982 and 1986, we had elections for Local Self
Government.

Let me first comment on the 1981 elec
tion, because this contest was especially impor
tant; it put an end to the long period when, ex
cept for some intervals, the country was
governed by the Right-wing. In that election,
the New Democracy Party, the political express
ion par excellence of big capital and of the re-

Toula Kontou is an alternate member of the Central Com
mittee of the Communist Party of Greece. 

gime of dependence [on the USA-ed.], lost its
parliamentary majority.

New Democracy's defeat was the result of
the development of a broad and militant popu
lar movement in support of change. The CPG
made a decisive contribution this movement.

As a result of the election, a parliamen
tary majority was won by PASOK, a social-re
formist party, which put forward slogans that
paralleled those of our Party: "Change,""Greece
out of NATO," "Out with the bases," "No, to
the EEC (European Economic Community) of
the monopolies."

In the pre-election campaign our Party
stressed that it was not enough for the Right
wing to lose the elections. We argued, what was
needed was a policy of national independence
and peace, of democratization, ending the priv
ileges of the monopolies, and economic devel
opment to the benefit the people. The course
followed by PASOK afterwards revealed, in the
most negative way, the importance of our em
phasis on these points.

The CPG increased its strength in what
was truly a difficult election battle. We polled
approximately 11 percent of the vote. As a result
of the elections, PASOK was able to form a one-
party government. In great part, this reflected
the people's intense desire to see "the Right
ousted and then—as they said—worry about
the rest afterwards."

In the 1985 elections, our aim was to frus
trate the ruling class' plan to impose a two—
party system on our country.

It was our view that this aim could be
achieved with throught the formation of a "de
mocratic government of change," relying on all
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the progressive forces and the popular move
ments striving for national independence, de
mocracy and development. The conditions un
der which this election battle was fought were
intolerable. Psychological coercion was wide
spread. Most often it featured propaganda pro
jecting the concept that the voters faced a "di
lemma"—either accept "Right or vote for PA
SOK." As a result a part of the electorate's
attitude was determined by this choice—to be
part of "the Right or anti-Right" force. The

electoral law, the imported foreign style of pre
election campaigning used by the two big par
ties, the discrimination against the CPG, the
creeping rumormongering—all these played
their role in shaping the election results. Al
though it suffered a reduction in its percentage
of the vote, PASOK, thanks to the undemocratic
aspects of the electoral law, once again was able
to form a one-party government.

In these difficult conditions, the CPG had a
small, 1 percent, drop in its share of the vote. Of
course we assessed the weak aspects of our own
work. These consisted mainly in our unconvinc
ing and incomplete exposure of the role of the
two-party game. In addition, we did not always
convincingly present to the people the solutions
our Party proposed. Nor did we fully appreciate
the consequences of the crisis in the country on
the consciousness of the people.

As we see it, the electoral returns for a
Communist Party in a capitalist country, in the
last analysis, are a reflection of the development 

and character of the mass movement in that na
tion. The mass movement is a basic factor for
the realization of our immediate and ultimate
goals. In rejecting the "electoralistic" conception
which measures the activities of the Party "from
one election to the next," we do not, in the
slightest, underestimate either the importance
of elections or who sits in the Parliament.

The Local Self Government elections had
their own characteristics. In our country there is
a tradition of Communists polling a much
higher percentage in local races than in those for
Parliament. Many important and densely pop
ulated towns elect Communists as mayors. The
experience in the elections of 1986 were of spe
cial interest for us because a Left alliance,
achieved on a wide scale, had very positive re
sults. In that election our candidates received
more than 20 percent of the vote. Eeven more
important is that this alliance had a significant
impact beyond the elections.

Question
As you point out, your Party has participated in
united-front alliances. How did you go about
developing these relationships? What problems
did you confront?

Answer
Yes, our Party has participated in electoral alli
ances. Yet, in most cases these have not been
restricted to electoral fronts. We made—and
make—big efforts to promote unity and com
mon action of the forces of the Left. This is cen
tral to making advances—mainly in the trade
union movement—in support of the demand
for a just electoral system, in the peace move
ment, and in the fight for the democratization of
the mass media, etc.

We would like, especially at the present
moment, to stress the discussions and the rally
ing together of the Left forces because new ne
gotiations are opening on the future of the U.S.
bases in our country. The demand of the Left
and progressive forces and of the broad popular
masses, is that these bases be removed from
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Greece when the present agreement expires.
Of course, there are other fronts of struggle

in which we are working to develop cooper
ation. These include economic development,
environmental protection, education and health
issues.

Our Party recently called all the forces of
the Left to joint action on three issues:
• The adoption of an electoral system of direct
proportional representation.

• The removal of the U.S. bases.
• The defense of the working people's liv

ing standards.

"We needed to free our
selves from narrowness

. . . the view that "it's
better to go it alone."

In the field of the elections in particular, several
first steps were taken in the parliamentary elec
tions of 1985, with the inclusion of non-Party,
Left candidates on the Party's electoral tickets.
However, the election fronts of the 1986 local
campaigns are of greater interest, because, as
they unfolded, concepts of cooperation greatly
matured and conditions allowed them to be ex
pressed in a more advanced way.

Thus, the CPG played a decisive role in the
formation of the unity tickets. We contributed to
the ideological and political preparation of the
people for unity by building and promoting ap
propriate initiatives, mainly in the trade union
movement.

Our Party stressed the importance of coop
eration, not only in the struggle for Local Self
Government seats, but for achieving the
broader aim of change—especially in the areas
of improving living conditions, combatting un
employment, the high cost of living, struggling
to save the environment, provide decent hous
ing, health and education for all the people.

As the biggest section of the Left, the CPG
had to be first in setting an example of respect
for the principle of equality. It worked creatively
and positively for common programs and candi
dates of common acceptance.

The result was, in most cases, the achieve
ment of joint participation with almost all the
forces of the Left.

A characteristic example was the Left align
ment in Thessaloniki, the second most pop
ulated town in Greece. In Thessaloniki, the Left
alignment acquired the greatest possible
breadth.

The local elections, as a result, marked an
important advance for the Left. In all, one out of
every three elected mayors won office based on
support of the aligned Left.

As a result of the bold position of the Party,
a long standing imprint was left on the entire
election process. Our Party, wherever it was not
participating in the second round, refused to
lend unconditional support to the PASOK tick
ets.

Thus a heavy blow was struck against the
"lesser evil" concept and the idea that the sole
choice in the election was between "PASOK or
the Right."

Naturally, we faced many problems. The
most outstanding were related to the position of
a certain section of the Left which refused coop
eration in Athens and the Piraeus, choosing to
stand alone. It was also necessary for us to do
serious ideological work among our own forces
in order to remove reservations about those
who cooperated with us. We needed to free our
selves from a spirit of narrowness which was ex
pressed in the view that "it is better if we go it
alone," or which, in the name of a narrow arith
metical conception regarding the relationship of
forces, questioned the projection of non-Party
candidates.

Question
How do you now see the broadening and deep
ening of the electoral alliance developing in
Greece? What is the path to developing it into a
a national majority?

Answer
Our Party is striving for the formation of a polit
ical coalition of the Left. This coalition, how-
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ever, as we see it, can not be limited simply to
electoral cooperation. Our goal is to move
Greece in the direction of socialism.

The stratic prerequisite for the achievement
of this goal is building a socio-political coalition
of the Left. By this we mean the alliance both of
the social forces which are interested in an inde
pendent democratic course of developmiment
in our country, as well as of the forces of the
progressive Left.

These two fronts—social and political—are
indivisibly bound together. Without alliances at
the base with the social forces of change, the po
litical initiatives needed will be limited simply to
the leadership; they will be of temporary value,
and lacking in strong foundations. Without po
litical alliances, the social fronts cannot be
achieved; they cannot find their political ex
pression; they are not able to pose effectively
any question of change not, most all, change in
governmental power. Our Party is active in both
these directions without over, or under, esti
mating either of them.

We consider that the cooperation of the
forces of the Left and Progess in the mass popu-

"Only by combining it
with ideological work by

the Left, can a coalition
have any future."

lar movement give an important impulse to the
progress of the coalition of the Left on the politi
cal level. Thus, the reactionary assault will be
confronted in common as far as possible, and
the people's consciousness be raised to the ut
most, by acquiring experience of mass struggle.

In our view, only by doing this, only by
raising the level of mass experience, combining
it with daily ideological work by the Left, can a
political and electoral coalition have any future.

In as far as the Left itself is concerned,
things have been in a great state of flux. New

ri movements are being formed, many
KS have broken away from the ruling

wever, some healthy Left forces are
party. HoW pASOK. The possibilites of their
still trapped in

changing and being won fo r the cause of the
Left alliance and change are great. There are
also citizens who are not organized in political
parties. In our view there must be a place for all
of them in the coalition of the Left.

Today we are in a phase of seeking—of ex
changing views developing common action on
smaller questions—with the other forces of the
Left. But on a local level we have proceeded
much further. In the towns, suburbs, enter
prises, factories, public institutions and educa
tional institutions, joint political committees of
the Left are organized on the basis of common
positions which go beyond the limited problems
of the local areas themselves. We believe that
these committees are the rudimenatry nuclei
upon which a new alignment on a national scale
will be built.

In the effort to build and strengthen the po
litical coalition, our Party has called on all in the
Left, without exception, to add their strength.
We believe that it must be a coalition of equal,
and self-contained forces; that the different
opinions of each ally must be respected, as well
as their right to project them; that an open dia
logue must be set in motion along with action in
any area where there is agreement.

In this way we hope to pass from unity on
lesser questions to the formulation of a common
program, which will lay the basis for a struggle
for governmental power. This procedure is not
at all easy. Some forces have refused to cooper
ate, mainly those of the Eurocommunist tradi
tion, on the excuse that they have differences
and disagreements on questions of a strategic
nature, which do, indeed, exist. We are con
scious of the fact that this process of building
unity needs time and a lot of work. Neverthe
less, we are optimistic.

This optimism is based on objective neces
sity, which is immediate and imperative. As we
stressed at the 12th Congress of our Party,
which was held last May; two roads are open to
Greek society, the road of big capital and depen
dence, or the road of change in the direction of
socialism.

There can be no third alternative. 
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Even More Power to the Workers
Alan Greenspan, the new chair of the U.S. Fed
eral Reserve Board, in September, decided to
raise interest rates. Soon after, the Washington
Post commented:

Even after last week's increase in rates, Mr. Greens
pan has no margin for error. The consumption boom
has brought unemployment down much faster than
most people expected at the beginning of the year.
It's now 6 percent of the labor force, and it probably
can't go much lower without beginning to generate
wage inflation.

If the whole job of restraining inflation is left to
Mr. Greenspan, interest rates will have to go a good
deal higher. They are his only weapon. He will have
to let them go high enough to chill consumption by
Americans and to persuade foreigners to keep invest
ing here. That would risk a recession.

Of course, more than 6 percent of the U.S.
workforce is jobless—and even that figure
would be higher if it were not for various forms
of "statistical tampering." Further, not taken
into consideration are the millions that are un
deremployed, or working—not by choice—less
than a full workweek. Unemployment affects
well over seven million people in the United
States. Apparently, with the support of the edi
tors of the Washington Post, Mr. Greenspan in
tends to keep it that way. According to them it's
important for the "health" of the economy.

There was a time, a couple of decades ago,
when 3 percent unemployment was considered
acceptable. Gone are the days.

The question arises: who decides that seven
out of every hundred able-bodied people in the
U.S. should be denied the opportunity to be
constructive and earn a decent living? How is it
decided that, as a matter of national economic
policy many people, an estimated three million
of them, should walk the streets idle, without
housing? Evidently, Mr. Greenspan. Clearly,

Carl Bloice is the Moscow correspondent for the Peoples
Daily World.

CARL BLOICE
not the Congress or the people.

Has there been a national discussion of the
morality—or lack of it—involved in using un
employment as an economic tool? How is it de
cided that joblessness should be utilized as a
means of coercion in keeping wages down?

Has there been a public debate over
whether factories, mines and offices should be
allowed to close down operations and run away
to low wage areas, usually abroad—or what to
do with those made "redundant" by the scien
tific-technological revolution? Over the past
year, all of these questions have been openly
debated in the Soviet Union and an overwhelm
ing national consensus has emerged.

Even the concept of using unemployment
as a coercive tool, though alien to socialism, was
aired, then rejected. Some topics, no matter
how widespread the discussion, just never
arose, of course. Even with the airing of all pos
sibilities, the choice of considering runaway
shops never came up—since there just is no
such thing in the Soviet Union, and no one
seemed eager to start it.

Employment is not the only subject being
openly debated in the Soviet Union today. A

new policy on setting the prices of consumer
goods, prices artificially low, has been worked
out and is being presented to the public for full
discussion. Thus, the cost of goods in the mar
ket place is being decided through the demo
cratic and political process and not through the
manipulation of interest rates and joblessness
by an economic "czar."

In the Soviet Union today, democracy is
considered an inviolable principle, an indes-
pensible aspect of socialism as a system. Periods
in the past, when today's fuller democracy was
denied, are looked upon as negative aspects of
the country's history.

Wrote Moscow Professor A. Mishin in a
September 18 commentary for the Novosti news
agency:
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Sodalist democracy emerged from its bourgeois
predecessor, having overcome its narrow
mindedness and having absorbed all the posi
tive ideas conceived by mankind over the pro
ceeding period.

Noting that the development of socialist de
mocracy was retarded by the civil war that fol
lowed the 1917 revolution and the intervention
by western capitalist armies trying to crush the
new Soviet state, Mishin wrote: "The years of
the personality cult adulterated socialist democ
racy with methods of bureaucratic oppression."

The potentialities of socialist democracy so far
have exceeded those of capitalist democracy

because of the difference in the class character
of the two systems. Bourgeois democracy
greatly extended the political rights and individ
ual liberties beyond that of feudalism and mon
archy. However, it enshrined "private prop
erty7' rights, excluding democracy in economic
life.

Socialist democracy is premised on the exis
tence of socialism. Social (or collective) own
ership of the means of production makes possis-
ble economic planning; economic planning
makes possible collective (thus, democratic) de
cision-making in the sphere of production. So
cialist democracy precludes private ownership
and appropriation of the means of production.

The notion of a right to work and share in
the product of society in proportion to the work
done, does not exist in capitalist democracy. As
our country marks the 200th anniversary of the
Constitution, people in our country—as in other
capitalist countries—are raising the question of
the lack of guaranteed rights to the fundamen
tals of existence.

Socialist democracy and the socialist con
cept of "human rights" includes the concept of
economic justice.

"Today a Soviet citizen is well protected so-
daily ” Communist Party General Secretary
Gorbachev told a group of visiting French public
figures, Septemeber 29:

,, • k! to work is guaranteed. He has access to
His ngni h there are a lot of problems here. It
housing/ alth0Ug

s ould be bom in mind that housing is free or inex
pensive, education, secondary and higher, is free. So
is health care. This is what creates sodal guarantees,
ensuring humankind's confidence.

In an interview with the Italian Communist
newspaper L'Unita in May, Gorbachev made

the following point:

Sure, there have been setbacks and errors in our his
tory, which have impeded the development of sodal
ist democracy, and there have been violations of so
cialist law and democratic norms. These are realities
of our historical path and this is how we see them.

The restructuring encompasses everything. We
are carrying it out, both absorbing the accomplish
ments in sodal development and learning the lessons
of the past. Perestroika stands for the broadening of
sodalist democracy and the development of peoples
self-government.

Gorbachev allowed that democracy "has its
own value" because for one thing, it "promotes
the conditions for the all-round development of
every individual, his civic activity and responsi
bility."

He added:

At the same time democratization is real when it rests
on a solid basis of sodal ownership and absence of
exploitation, whereby it ensures the mobilization of
all of sodet/s intellectual and spiritual forces with
the aim of reorganizing it, lending sodalism the most
modem form.

"We do not have exploitation of man by
man," declared the March 13th Address to the
Soviet People from the CPSU Central Commit
tee, issued in connection with the 70th Anniver
sary of the October Socialist Revolution.

We do not have unemployment, we do not have na
tional oppression and we do not have poverty and
illiteracy. The working people enjoy sodal protection
and have confidence in the future.

In short, democracy under sodalism and
democracy under capitalism (bourgeois democ
racy) are not the same thing. They are two dif
ferent kettles of fish.

In the context of perestroika, or restructur-

dECEMBER 1987 45



ing, glastnost, or openness, is viewed as a prin
ciple means of perfecting and expanding social
ist democracy.

Glasnost itself has a class character. "The dis
tinctive feature of socialist democracy is,

above all, that it ensures the decisive say of
working people, of the people," Gorbachev told
the visiting French.

Speaking of previous efforts to carry out
economic social reforms, especially in the post
World War II years, the Soviet leader said:

The chief lesson is that the process which originated
in the past and the attempts at reform concerning po
litical, economic and social spheres were not substan
tiated by the broadening and development of democ
racy by drawing the entire society and the working
people themselves into the process through the
mechanisms of democracy. This is the main cause of
setbacks in the past.

Socialism is such a social system under which
the working man should be the chief character . . .
This is why we are so attentive to the processes of
openness and democracy. Reorganization without
democracy and openness is doomed to failure. . .

Democracy, in and of itself—even socialist
democracy as practiced in the past—is not, said
Gorbachev, sufficient to perestroika.

He added:

We want the working people at the enterprise (fac
tory, mine, farm, office etc. C.B.) to feel themselves
the real masters, that they are to elect the managers,
starting from the foreman to the enterprise director
. . . We want them, having formed a council, to de
cide questions of planning, determine prospects of
their development, to participate in the distribution
of profits; to resolve social issues. This is how we in
tend to advance the process of democracy, to deepen
and broaden it.

In a sense, the widening of democracy at
the workplace is the most striking advance of
perestroika. As is clear from Gorbachev's
statement, it extends far beyond merely electing
management. Work collectives and councils are
being empowered to decide production sched
ules, set wage rates and determine the use of 

the collective income for such things as hous
ing, childcare centers, the building of vacation
resorts and cultural recreational facilities. The
changes are sweeping and qualitative. Through
out the country working men and women are
gradually, democratically taking control of the
day-to-day operation of the economy.

Body buildinq

Workplace democracy is not intended to
supplant central economic planning, a key fea
ture of socialism, the means of guaranteeing the
healthy and effective development of the na
tional economy and providing for the general
welfare. Central economic bodies will continue
to determine the general plan and priorities of
production and distribution. However, the aim
is to end the administrative direction of all as
pects of production from above.

Said the July 3,1987 Izvestia:

The essence of the change is the shift from adminis
trative to economic methods of management. Not
commands from above, not petty regulation, but the
interest or, more precisely, combining the interest of
each worker of the production group with the inter
ests of society as a whole is becoming the impulse of
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the economy ■ • • n must assure its dYnamic' accelerated
growth, reveal the potential of the people and of each
honest person for restructuring.

Democracy in the workplace and openness in its
operation is not the full measure of the new
stage of socialist democracy. Restructuring and
openess is being extended to all aspects of so
ciety with the same end in mind: the active in
volvement of the mass of people in determining
the direction of the country.

In his report to the January 1987 plenum of the
Central Committee of the CPSU, Gorbachev

said:

It is only through the consistent development of the
democratic forms inherent in socialism and more ex
tensive self-government that our progress in produc
tion, science and technology, literature, culture and
the arts, in all areas of social life is possible ... It is
only this way that ensures conscientious discipline.
The reorganization itself is possible only through de
mocracy and due to democracy. It is only in this way
that it is possible to open broad vistas of socialism's
most creative force—free labor and free thought in a
free country.

Therefore, the further democratization of Soviet
sodety is becoming the Party's urgent task . . . The
point at issue is, certainly, not any breakup of our
political system. We should use with maxiumum ef
fectiveness of all its potentialities, fill the work of the
Party, the Soviets and government bodies, public or
ganizations and work collectives with deep demo
cratic content, breathe new life into all cells of our so
cial organism.

On August 30, Pravda called for "radical re
organization" of the Soviets (governing coun
cils) at every level in order to better realize "the
creative possibilities of socialist democracy
power of the people, power in the people's in

terest.
Soviet power—these proud words sounded in the
U, ur FhP first time 70 years ago. They express theworld for the h the continuity of our
uve connecti Qur fjrrn confidence in the fu-
great aims an 1 sociaiisrri signifies more de
hire lies in them- implementation of the
°iocracy. This m

richest potentialities inherent in the Soviet form of
democracy.

The changes being brought about through the
extension of socialist democracy and the en
largement of openness in the USSR stands in
sharp contrast to the pronounced tendencies in
the major capitalist societies. While open dis
cussion and democratic functioning increas
ingly marks the character of socialism, "Western
democracy" moves in the opposite direction.
The "Irangate" crisis in the U.S. is only the most
sensational example of the growing tendency of
bourgeois states to operate in a more closed
manner, disdaining and subverting the demo
cratic expression of the people. Indeed, the Wa
tergate and the Iran-Contra conspiracies reveal
a growing trend toward secret government with
a fascist-like character.

Soviet Communists characterize perestroika
as a necessary next stage in the development of
socialism and not merely a response to current
problems. Still, a major impetus for the revolu
tionary changes now underway was the serious
economic problems, coupled with growing so
cial problems that developed in the country.
Over the recent decades, said Gorbachev, "the
country began to loose momentum, difficulties
and unresolved problems started to pile up, and
there appeared elements of stagnation and
other phenomena alien to socialism, all that had
a most adverse affect on the economy and so
cial, cultural and intellectual life."

Perestroika is, Gorbachev said, "a complex
and contradictory process" and its success is de
pendent on how things develop at the grass
roots level. "At the local level," he told the Cen
tral Committee in June, "restructuring is only
begining to unfold and not everywhere is it pro
ceeding uniformly."

A.N. Yakovlev, member of the Political Bu
reau of the CPSU, told a meeting of Party activ
ists in Kaluga on July 14:

Restructuring has become an integral part of our ev
eryday life, it did not just appear. There was not
smooth sailing. The reform has aroused not only en-
t usiasm and hope; it has also brought on its own
contradictions which underscore the depth of social
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processes, and induces people to live and work
according to their conscience and to overcome
passivity and indifference. It raises quite a few
difficult, unpleasant, sometimes even painful
questions, but inspires us with its prospects.

On September 29, Gorbachev traveled to
the city of Murmansk in the frigid far north.
There he addressed a meeting of workers, man
agers, specialists and scientists:

We have worked out documents through which this
policy is translated into life in all fields: in the econ
omy, politics, and cultural and social spheres... Ev
erything is the business of working people ... It is
their country, it is their system, it is their society.
They are the masters. Party organizations, cadres
serve the people, not the other way around. In pro
duction, members of work collectives should feel and
behave as real masters. Any attempts—no matter
from what quarter—to hinder the exercising of this
right, or the working people's initiative, should be
resolutely curbed.

For the most part, the image of the current at
mosphere in the USSR projected in the capitalist
world is one of extreme gravity, reflecting an
outpouring of negative assessments of the
country's past, and present—and forbidding for
the future. Where this is not intentional, cyn
ical, hostile propaganda, it is a result of mis
reading of the current level and intensity of dis
cussion and debate. In fact, changes underway
have begun to steadily reflect a new dynamism
and optimism about the future.

"Our social vision has widened," said
Pravda editorially in April. "We gave a fuller
and surer view of the past and a more realistic
view of the future. We are still learning a lot of
things. But there are many things we have
learned, understood, and appreciated. We have
grown more worldly—wise, more mature, yet
younger in our hearts, emotions and expecta
tions." 
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